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Our programs:
• Financial based assessment
• Banking program
• Assessment basis loan tracks
• Card receivables
• Transactions on e-commerce platforms
• Personal loan (salaried and self-employed)

What’s in it for you?
• Personal loans ranging from `1 lakh to 
`25 lakhs*

• Business loans ranging from `3 lakhs 
to `75 lakhs*

• Tenure from 6 months to 60 months*
• No security/collateral required

• For Business Loan, SMS CF <space> BIL to 56363 | For Personal Loan, SMS CF <space> PL to 56363

• Write to us at cfl.connect@capitalfirst.com

FULFILL YOUR PERSONAL
AND BUSINESS GOALS WITH OUR
WIDE RANGE OF PROGRAMS
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www.capitalfirst.com
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President’s Message

the most awaited reform in India, Goods & Service Tax (GST) is set 
to roll out from 1st July 2017. The new tax system will open new 
opportunities to trade & industry. The One Tax One Commodity 
instead of One Tax One Nation will play even platform to the 

companies to market their products across the country. However, only time 
will tell whether MSME sector could leverage this advantage vis-a-vis the 
large and multinational companies. The new tax system will definitely open 
an opportunity for MSME to access credit as GST filing are set to become a 
significant data source for flow based lending.

The Small & Medium businesses are expected to face teething troubles 
in complying with Goods & Service Tax regime as it is based on computer 
resource & its competency particularly in rural India. Cyber security will be 
another challenging task to prevent data theft & leakage of confidential 
information as critical information is passed on to the GST Network. Firms 
need to quickly navigate these challenges by understanding the way the 
data is being shared with service providers. FTAPCCI has started providing 
training on getting ready for GST enlightening the trade and industry about 
precautions to be taken while filing the returns, calculation of eligible input 
tax credits and operational issues relating to migration of existing assesses.  

FTAPCCI welcomes the Central Government’s cabinet approval of a new 
policy to give preference to local goods and services in public procurement 
with a view to generate employment and promote ‘Make in India’ initiative.  
Under the policy, preference in government procurement will be given to 
local suppliers.  Local suppliers are those whose goods or services meet 
prescribed minimum thresholds (ordinarily 50 per cent) for local content, 
which is essentially domestic value addition. This was the long-standing 
demand of industry and is essential to promote domestic manufacturing 
growth. Under our multilateral commitments and with number of major 
government initiatives, we hope this will help in leveraging for promotion 
of value addition, employment creation and give a much needed boost to 
the manufacturing.

FTAPCCI also welcomes the launch of National Buildings Energy Efficiency 
Program intended to bring in investment, apart from reducing not only cost 
and energy consumption but significantly contribute to management of 
peak demand.  The National Building Dashboard will also be an effective tool 
to not only measure savings real-time but demonstrate the transparency 
in implementation of projects. The scheme will be implemented by Energy 

Dear FtAPccIates,

FtAPccI welcomes 
the cabinet approval 

of a new policy to give 
preference to local goods 

and services in public 
procurement with a view 
to generate employment 

and promote ‘Make in 
India’ initiative.  Under 

the policy, preference in 
government procurement 

will be given to local 
suppliers. 
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Efficiency Services Limited (EESL), a JV under the administration of Ministry 
of Power, Government of India.  The launch of the Energy Efficient Building 
Program is very timely as people around the world have realized that energy 
efficiency is the need of the hour.  We hope that these initiatives will exceed 
the project savings. 

FTAPCCI compliments the Central Government as well as to two Telugu 
States, Telangana and Andhra Pradesh, for their remarkable progress and 
the initiatives taken for ease of doing business.  It has attracted investments 
from global biggies and has helped in reducing the procedures for starting 
a business in India and provided Ease of Doing Business.  We are committed 
to support & cooperation for the economic development and well being and 
prosperity of the people.

FTAPCCI has planned several big ticket programs, apart from GST and I 
welcome your suggestions and feedback on the articles more particularly on 
the events/activities that we should plan and also invite your ideas which may 
help the FTAPCCI members, for their growth and development.  

FTAPCCI has always endeavored to take up the issue of its members and I 
look forward to your views and suggestions, for effective functioning of the 
FTAPCCI.

Let us positively work together to contribute to a better tomorrow.

FtAPccI compliments 
the central 
Government as well as 
to two telugu states, 
telangana and Andhra 
Pradesh, for their 
remarkable progress 
and the initiatives 
taken for ease of 
doing business.  It has 
attracted investments 
from global biggies 
and has helped 
in reducing the 
procedures for starting 
a business in India and 
provided Ease of Doing 
Business.  

Ravindra Modi
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Power News

India will not allow power firms 
from countries where Indian 
companies are banned
India’s power sector will slam the 
door on foreign firms from countries 
that do not allow Indian companies 
to invest and make money in their 
markets, introducing a strong element 
of reciprocity, power, coal, renewable 
energy and mines minister Piyush 
Goyal said.
India is not a market to be exploited 
and enjoyed when you protect your 
own market, Power Minister Piyush 
Goyal said.
India has the world’s most liberal 
regime for foreign direct investment 
but countries that were gaining from 
the vast Indian market were making 
one-sided gains. “Reciprocity will be 
the rule. Either they open up for us, or 
we close down for them”. 
India offers huge projects for 
international bidding in the power 
sector. A recent project in the 
transmission sector was worth Rs 
6,000 crore. In the last three years, 
solar power capacity had grown from 
2,600 mw to 12,200 mw, producing 
20 billion units of electricity.
The government is also working 
towards the greater use of electric 
cars, which will sharply reduce India’s 
heavy dependence on petroleum 
products, a big drain on foreign 
exchange.
He said that by 2030 India should be 
able to start selling electric cars across 
the board and believe these cars will 
not only be more efficient, they will 
also be much cheaper to operate.” 
“Costs will fall drastically. Maintenance 
cost will fall, operating cost, fuel cost 
will fall. It will be much cleaner energy. 

Battery prices have fallen drastically. 
Next three years, I expect them to halve 
or go lower.” 

UDAY has hit state finances, GST will 
help: RBI study
Many states’ finances are worsening 
after they took over the debt of their 
electricity distributors under the Uday 
initiative, said RBI
Finances of several Indian states are 
worsening after they took over the 
debt of their electricity distributors 
under the central government’s Ujjwal 
Discom Awas Yojana (Uday) initiative, 
says a Reserve Bank of India (RBI) 
study.
Additional provisions states may have 
to make for Uday, increased calls for 
farm loan waivers and potential pay 
hikes for state government employees 
are other pressure points on state 
finances, the report said.
In this context, implementation of the 
Goods and Services Tax (GST) is crucial, 
given that the centre will compensate 
states for any loss of revenue in the 
initial five years after the switch-over to 
the new tax regime, it said.
For fiscal 2016-17, the revised figures 

for 25 states show that the consolidated 
fiscal deficit to gross state domestic 
product ratio (CFD-GSDP) is 3.4%, 
compared to the budgeted 3%. An 
increase in capital outlay and loans to 
power projects under Uday worsened 
fiscal indicators. Excluding Uday, the 
CFD of these states would have been 
2.7% of GSDP, the report said.
For FY18, the central bank expects an 
improvement in the consolidated GFD-
GSDP ratio to 2.6% compared to the 
centre’s budgeted 3.2%. It, however, 
cautioned that state liabilities may 
increase going ahead.

Apart from UDAY liabilities on their 
books and farm loan waivers, the 
RBI study said additional provisions 
under UDAY to provide working 
capital for electricity distributors, 
and state government guarantees 
towards public sector enterprises, 
could increase states’ debt.
“In terms of general government 
finances, centre’s efforts to carry 
forward fiscal consolidation could 
be squandered unless state finances 
are shored up and strengthened,” the 
report said.
The RBI study comes in the backdrop 
of the N.K. Singh committee’s report 
on fiscal responsibility and budget 
management (FRBM). The panel 
recently recommended that debt-to-
GDP ratio be made the anchor of fiscal 
policy. It said by fiscal 2023, the debt-
GDP ratio for India should be capped 
at 40% for the centre and 20% for 
states. The debt-GDP ratio for states 
stood at 23.9% at the end of March 
and will need to be “considerably” 
tightened.
One way states will gain is through 
GST, the RBI report said. GST is due to 
be implemented on 1 July.

After SC rejects claims, Adani 
Power, Essar Power, Tata Power 
cut supply to Gujarat Urja Vitran 
drastically
Adani Power, Tata Power and Essar 
Power have drastically cut supply of 
power to Gujarat Urja Vitran Nigam 
(GUVNL). The development comes 
after the Supreme Court rejected 
claims of Adani Power and Tata Power 
to recover compensatory tariffs for 
rise in imported coal prices. The 
ruling had more impact on Adani 
Power as it had already recognised 
the compensation fully in the books 
for FY16. Power supply by the three 
companies to GUVNL will now be 
2,650 MW less than earlier.
Adani Power has restricted power 
supply from its Mundra plant to 
Gujarat. According to sources in the 
GUVNL, Adani Power started to reduce 
power supply to the state in a phased 
manner from April 27. The company 
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told GUVNL that the step was taken 
as operating the Mundra plant at the 
tariff specified in the power purchase 
agreement (PPA) using imported coal 
is increasingly becoming unviable.
According to sources, Essar Power has 
stopped supply of 600 MW of power 
from its Salaya plant in Gujarat to 
GUVNL as it believes non recognition 
of higher tariff for its review petition 
will lead to no cash flows available 
with the company for servicing of 
interest and principal repayments. 
Tata Power is said to have stopped 
supply of 800 MW from one of its unit 
at Mundra as well. 

Companies under Piyush Goyal’s 
ministries to switch to e-cars
Officials and state firms under the 
power, coal, and renewable energy 
and mines ministries will start using 
electric vehicles, catalysing the 
government’s plan to make zero-
emission cars popular.
The government has already prepared 
guidelines for fast-charging stations 
for e-vehicles, while for buses, the 
plan is to have a system of swapping 
a used battery with a charged one, he 
said.
“Tenders for about 1,200 vehicles 
for offices of various departments in 
Delhi will give the first push to the 
electric vehicles market”. He said the 
market for e-vehicles in India is worth 
at least Rs 10,000 crore.
Public sector enterprises NTPC, Power 
Grid Corp and Coal India will put fast 
electric vehicle charging stations in 
the parking areas and other available 
space.
Renewable energy deals decline on 
falling solar power tariffs
Declining solar power tariffs have 
resulted in fewer clean energy deals 

because of concerns that electricity off 
take commitments at higher tariffs may 
not be honoured.
Deal makers and experts say that 
the proposed transactions for the 
solar projects with high tariffs are 
increasingly being put on a back burner 
in the backdrop of record low tariffs 
of Rs2.44 per unit recorded last week 
at Bhadla in Rajasthan. This is due to 
concerns over whether the electricity 
distribution companies (DISCOMs) will 
honour their commitments for projects 
earlier awarded at high tariffs and not 
waver on signing power purchase 
agreements (PPAs).
“Recent spate of sub Rs3/ unit price 
of solar energy has created significant 
uncertainty in the transaction space 
of Indian power industry. Leave aside 
assets that don’t have PPAs; investors 
are increasingly getting cagey about 
buying assets, solar or thermal, with 
firm off take agreements specially those 
struck at higher tariffs. 
There are concerns on whether 
DISCOMs will honour the PPA terms 
or force generators to reconsider the 
offered tariff. Even if the PPAs are 
honoured, in the present scenario 
of stagnant demand and low PLFs 
(plant load factors), these assets will 
find themselves placed lower on the 
dispatch merit order thereby reducing 
its overall attractiveness,” said Abhishek 
Poddar, a partner at consulting firm A.T. 
Kearney Ltd.

Major boost to India’s nuclear power 
industry; Cabinet approves setting 
up of 10 indigenous reactors
In a major push to atomic power in 
the country, the Union Cabinet  gave 
its approval for construction of 10 
indigenous Pressurised Heavy Water 
Reactors with which, a fresh nuclear 

capacity of 7,000 Megawatt (MW) will 
be added.
The reactors will be fully home-
grown and will be one of the flagship 
initiatives of the government under 
“Make in India”. The ten reactors 
will be part of India’s latest design 
of 700 MW PHWR fleet with state-of-
art technology meeting the highest 
standards of safety.
India has current installed nuclear 
power capacity of 6,780 MW from 
22 operational plants. Another 6,700 
MWs of nuclear power is expected 
to come on stream by 2021-22 
through projects presently under 
construction.
With likely manufacturing orders of 
close to 70,000 crores to the domestic 
industry, the project will help 
transform Indian nuclear industry by 
linking the goal of a strong nuclear 
power sector with indigenous 
industrial capacities in high-end 
technologies.
It is expected to generate more than 
33,400 jobs in direct and indirect 
employment. With manufacturing 
orders to domestic industry, it will be 
a major step towards strengthening 
India’s credentials as a major nuclear 
manufacturing powerhouse.
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Economy Watch

Moody’s downgrades China rating 
to A1 from Aa3, citing concerns over 
a slowing economy and growing 
debt and changed its outlook to 
stable from negative.
* Moody’s said China’s economy- 
wide debt levels were expected to 
increase further in the years ahead, 
with reforms only likely to slow the 
growth rate.
* Moody’s Investors Service 
downgraded China’s credit rating to 
A1 from Aa3, changing its outlook to 
stable from negative, citing concerns 
that efforts to support growth will spur 
debt growth across the economy.
* The catalyst for the downgrade 
was a combination of factors, 
including expectations that potential 
growth would fall to 5 percent by the 
end of the decade.
* “Official growth targets are also 
moving down, but probably more 
slowly. So the economy is increasingly 
reliant on policy stimulus,” that was 
likely to spur increasing debt levels 
for the government.
* “It’s really the size of the 
leverage, the trends in leverage as 
well as the debt servicing capacities 
of the institutions that have that 
debt. When growth slows, then 
that points toward slower revenue 
growth, probably slower profitability 
and somewhat weaker debt servicing 
capacity,” Marie Diron, senior vice 
president for Moody’s soverign rating 
group added.
* China’s finance ministry didn’t 
agree with the move.
* In a statement on its website, 
the ministry said the downgrade was 
based on an “inappropriate method” 
and that Moody’s was overestimating 
the difficulties China’s economy 
faced, while underestimating the 

government’s efforts to tackle structural 
reforms and overcapacity.
* Moody’s estimated that while the 
government budget deficit in 2016 was 
“moderate” at around 3 percent of gross 
domestic product (GDP), it expected the 
government’s debt burden would rise 
toward 40 percent of GDP by 2018 and 
45 percent by the end of the decade.

http://www.cnbc.com/2017/05/23/moodys 
downgrades-china-rating-to-a1-from-aa3-with 

stable-outlook.html

Digital push is reining in cash
Indians seem to be increasingly buying 
into the idea of a ‘less-cash society’, by 
banking on mobile phone platforms 
and stepping up usage of cards and 
prepaid instruments to buy goods and 
services.
Reserve Bank of India data show that 
in 2016-17 (FY17), mobile banking 
transactions in volume terms rose two-
and-half times to 97.68 crore from the 
previous year’s 38.65 crore.
In value terms, too, such transactions 
jumped to Rs. 13.10-lakh crore, over 
three times the FY16 figure of Rs. 4.01-
lakh crore.
Mobile banking has got a fillip following 
the launch of Unified Payments 
Interface-enabled apps by banks from 
August 2016. UPI eliminates the need 
to add payee details such as bank name, 
branch, IFSC code and the full name of 
the recipient while making payments 
and requires only the creation of a 
Virtual Payment Address (VPA) to send 
and receive payments.

More card swipes
Due to demonetization, whereby Rs 500 
and Rs 1,000 bank notes were scrapped 
between November 9 and December 
30, 2016, and the concomitant cash 
crunch in the economy, usage of cards, 
both debit and credit, at point-of-sale 
(PoS) terminals saw a robust jump.
Also, the number of PoS terminals 
installed at merchant outlets jumped 
83 per cent in FY17 to over 25.28 lakh 
from nearly 13.83 lakh in FY16. The 
value of credit card transactions at 
PoS terminals rose 38 per cent y-o-y 
in FY17 to over Rs 3.27 lakh crore (Rs 

2.38 lakh crore). The value of debit 
card transactions at PoS more than 
doubled to nearly Rs 3.3-lakh crore 
(Rs 1.59 lakh crore in FY16).
Telangana government offers 
scheme for VAT defaulters before 
GST
The state government will offer a 
bonanza for VAT defaulters before 
the rollout of GST from July 1. The 
government is drafting a one-time 
settlement scheme for the defaulters 
with the aim of closing the VAT 
arrears issue before the GST regime 
comes into force.Various industries 
and traders owe nearly Rs 4,000 crore 
in VAT arrears to the government 
since 2005. Several of these cases 
have landed up in legal tangles, 
making the recovery process difficult 
for commercial taxes department. 
The defaulters have approached VAT 
tribunals and higher courts seeking 
exemptions on various grounds. 
Under the proposed amnesty scheme, 
such industries and traders have to 
withdraw cases. The government will 
waive the interest on arrears, penalty 
and interest on penalty. 

Large-scale paddy cultivation tells 
on groundwater table
As expected, paddy cultivation on a 
large scale during the just-concluded 
rabi season of 2016-17 has taken its 
toll on the groundwater table across 
Telangana with its exploitation/
depletion by over 2 metres in four 
districts
Although the average depletion of 
groundwater table between March 
and April this year has been recorded 
1.08 metres, it has been more than 
that in as many as 11 out of the 30 
rural districts.
According to the latest groundwater 
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table report, its depletion has been 
noticed high in 18 rural districts 
ranging from about 1 metre to 3.24 
metres.
Last year, the depletion of 
groundwater during March-April 
was only 0.72 metres and paddy 
cultivation was taken up in only 2.23 
lakh hectares.
A comparison of the statistics of 
Agriculture Department on paddy 
cultivation during the rabi with 
groundwater depletion between 
March and April, when the crops 
require maximum water during the 
grain formation stage, has clear 
indication that the groundwater has 
been tapped to a maximum extent 
for paddy crop. Officials said that over 
40% of the paddy cultivated in 8.66 
lakh hectares (21.65 lakh acres) was 
under open and bore-wells.
RBI outlines action plan in 
resolution of NPAs
To increase members in oversight 
committee, set up panel for resolution 
under IBC
The RBI released an outline of the 
action plan that would help banks 
solve the NPA menace. The RBI 
has decided to include additional 
members in the oversight committee 
(OC) to efficiently deal with the volume 
of NPA cases. Currently the OC, which 
decides on loan restructuring of cases 
under the S4A schemes, comprises of 
two members. In addition, the RBI 
plans to constitute a panel comprising 
of its independent board members to 
decide on cases that will be resolved 
under the insolvency and bankruptcy 
code (IBC). 
The RBI has stated that it is examining 
the current guidelines on restructuring, 
to resolve the large stressed assets in 
a value optimising manner. The RBI 
also envisages an important role for 
the credit rating agencies. In order to 
prevent rating-shopping, it is looking 
at the possibility of paying these 
agencies from a fund created by the 
RBI and the commercial banks.
Govt unveils 3-year road map to 
boost India’s farm growth by 2020
Plans to use technology to improve 

banks saw their gross NPAs grow by 
25 per cent in FY17 compared to the 
last year. Axis Bank saw the sharpest 
rise among private lenders, with gross 
NPAs growing more than twofold-
from `6,088 crore in FY16 to `21,280 
crore in FY17. Other players like ICICI 
and Yes Bank also saw their bad loans 
jump, partly due to belttightening
by the RBI.
In fact, it was RBI audit that confirmed 
the worst fears, that banks were 
underreporting data on bad loans. 
In the case of Yes Bank, the audit 
brought out significant divergences 
in NPA disclosures aggregating ̀ 4,177 
crore. Such variation was also seen in 
numbers reported by Axis and ICICI 
Bank.
Consequently, the share of private 
lenders in the total gross NPAs rose 
from 8.8 per cent during FY16
to 12 per cent in FY17, while PSBs’ fell 
from 91.2 per cent to 88.2 per cent. 
Among PSBs, IDBI saw its gross NPAs 
jump 80 per cent, prompting RBI to 
invoke corrective action. Next in line 
were Oriental Bank of Commerce and 
Union Bank of India, whose gross 
NPAs grew at 55.5 and 40 per cent 
respectively. While net NPAs of the 
sector grew 23.14 per cent YoY, again, 
private lenders saw a phenomenal 
increase of 84.6 per cent, while 
staterun banks saw their net NPAs 
grow by 18.34 per cent. In volume 
terms, gross NPAs of all banks stood 
at `7.6 lakh crore in FY17 up from `5.9 
lakh crore a year ago. FY17’s figure 
excludes results of Karur Vysa Bank 
and City Union. For computation 
purposes, SBI associate banks’ 
December quarter data was used as 
they are yet to disclose standalone 
fourth quarter results, The only silver 
lining is, all banks’ bottom line is 
back in the black witnessing a net 
profit of `6,039.3 crore during FY17 
as against a net loss of `23,091.5 crore 
a year before. But it remains to be 
seen if this can be retained given the 
steady rise in restructured standard 
advances, which can potentially turn 
bad, adding to bankers’ woes.

productivity. The ministry of agriculture 
has unveiled a three-year road-map 
to boost India’s farm growth by 
2020. The ministry plans to employ 
cutting-edge technology to improve 
farm productivity. Other initiatives 
include promotion of climate-resilient 
indigenous breeds of cattle, promotion 
of deep sea fishing and setting up 
seed production & processing units 
at the panchayat level. The minister of 
agriculture Radha Mohan Singh has 
stated that the ongoing programmes 
and new initiatives will take the country 
towards an ‘evergreen revolution’. 
These initiatives have been listed down 
to ensure farmers’ incomes double by 
2022.

Foreign exchange earnings through 
tourism rise by 27.8% in April 2017
Earnings during January-April 2017 
up by 18.9% India’s foreign exchange 
earnings (FEEs) through tourism 
grew by 27.8 per cent in April 2017 to 
Rs.146.9 billion, as per data released by 
the ministry of tourism. In April 2016, 
FEEs had recorded a growth of 13.9 per 
cent to Rs.114.9 billion. During January-
April 2017, FEEs grew by 18.9 per cent 
to Rs.616.1 billion, as compared to the 
year ago period.
Foreign tourist arrivals rose by 23.5 per 
cent in April 2017 to Rs 0.7 million. 

Crisis looms as bad loans in private 
banks grow by a whopping 72%
Despite firefighting measures, bad 
loans across banks saw a whopping 
increase last financial year. According 
to data, gross nonperforming assets of 
all scheduled commercial banks shot 
up 29.1 per cent in FY17.
While public sector banks have been 
receiving flak over the issue for some 
time, it was private lenders who saw 
a bloodbath, as toxic loans jumped 
by a massive 72.46 per cent. Staterun       
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the word levy refers to a charge, 
like a tax, fine, or other fee, that 
is imposed on something. It 

would also mean the act of imposing 
or collecting the charge.  I now deal 
with the levy of tax on goods in the 
GST regime, as understood from the 
CGST Act, 2017 and IGST Act, 2017.
Section 2 (52) in the CGST Act 
defines ‘goods’ as follows
“Section 2 (52)- “goods’’ means every 
kind of movable property other than 
money and securities but includes 
actionable claim, growing crops, grass 
and things attached to or forming 
part of the land which are agreed to 
be severed before supply or under a 
contract of supply;”
Section 3 of Transfer of Property Act, 
1882, --“actionable claim” is a claim 
on which action can be initiated in a 
court of law for relief.
Example of “Actionable Claim :
“X” owes  Rs. 100 to “Z”. “Z’s”  claim is 
an actionable claim. Because, “Z” can 
bring an action in a court of law and 
claim back the amount
Money and securities are not goods.  
With regard to Actionable Claims, 
though they are considered as goods, 
but as per entry No. 6 in Schedule III 
to the Act, Actionable Claims, other 
than Lottery, betting and Gambling 
shall be treated as neither supply of 
goods nor a supply of services, 
Section 2 (102) defines ‘Services’ as 
follows:-

“Section 2 (102) “services’’ means 
anything other than goods, money 
and securities but includes activities 
relating to the use of money or its 
conversion by cash or by any other 
mode, from one form, currency or 
denomination, to another form, 
currency or denomination for which a 
separate consideration is charged”  
Money, i.e., Section 2(75) – ‘means 
the Indian legal tender or any foreign 
currency, cheque, promissory note, bill 
of exchange, letter of credit, draft, pay 
order, travellercheque, money order, 
postal or electronic remittance or any 
other instrument recognized by the 
Reserve Bank of India when used as a 
consideration to settle an obligation 
or exchange with Indian legal tender 
of another denomination but shall not 
include any currency that is held for its 
numismatic value.’
Securities, i.e., Section 2(101) – ‘shall 
have the same meaning as assigned 
to it in clause (h) of section 2 of the 
Securities Contracts (Regulation) Act, 
1956’ (Example – Shares, Debentures, 
etc.)
Use of Money – Examples would be 
Credit/Debit Cards, services by entities 
like paytm, Olamoney, Airtel Money, 
etc. 
Conversion by Cash or any other 
mode – An Example of this would be 
activities by “Thomas Cook”, “Western 
Union Money Transfer”, etc., where they 
convert money from one currency to 
another in specified denominations.

Under section 2 (21) of CGST Act, tax 
levied under that Act is called ‘central 
tax’.
Under Section 2 (12) of IGST Act, 
tax levied under that Act is called 
‘integrated tax’.
GST would be leviable on ‘supply’ 
of goods or services as against the 
present system of levy of tax on the 
manufacture & removal of goods or 
on sale or purchase of goods or on 
provision of services.  Dual GST will be 
levied on goods with the Centre and 
the States simultaneously levying it 
on a common base (turnover).  GST 
Levied by the Centre would be called 
CGST or Central Tax.  GST levied by 
the States would be called SGST or 
‘State tax’.  On inter State supply of 
goods,integrated tax will be levied 
under the Integrated GST Act (IGST).  
Under Section 9 (1) of CGST Act, tax is 
leviable on all INTRA-STATE  supplies 
of goods or services or both, EXCEPT 
ON THE SUPPLY OF ALCOHOLIC 
LIQUOR FOR HUMAN CONSUMPTION 
on the value determined under 
Section 15 and at such rates, NOT 
EXCEEDING  TWENTY PER CENT, as 
may be notified by the Government 
on the recommendations of the 
Council.
Under Section 9 (2), on the supply of 
petroleum crude, high speed diesel, 
motor spirit (commonly known as 
petrol), natural gas and aviation 
turbine fuel tax will be levied with 
effect from such date as may be 

scheme of levy 
of tax on  

GOODs IN Gst 
rEGIME.

P.V. Subba Rao, B.A., B.L.,
Advocate Hyderabad.
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CHAPTER V of IGST Act
 PlAcE OF sUPPlY OF GOODs 

Or sErVIcEs Or BOtH

10. (1) The place of supply of goods, 
other than supply of goods imported 
into, or exported from India, shall be 
as under,
(a) where the supply involves 
movement of goods, whether by the 
supplier or the recipient or by any 
other person, the place of supply of 
such goods shall be the location of 
the goods at the time at which the 
movement of goods terminates for 
delivery to the recipient;
Illustration: ‘A’ supplies goods from 
his godown in Andhra Pradesh to 
B’s godown in Karnataka. There is 
movement of goods.  Movement gets 
terminated in Karnataka.  Hence, the 
place of supply in this case is the location 
of the goods where the movement 
terminates, i.e., Karnataka.
(b) where the goods are delivered 
by the supplier to a recipient or any 
other person on the direction of a 
third person, whether acting as an 
agent or otherwise, before or during 
movement of goods, either by way 
of transfer of documents of title to 
the goods or otherwise, it shall be 
deemed that the said third person 
has received the goods and the place 
of supply of such goods shall be the 
principal place of business of such 
person;
Illustration: ‘A’ supplies goods to ‘B’ 
from Andhra Pradesh to Maharashtra. 
‘B’ has his principal place of business 
in Maharashtra. Before or during the 
course of movement of goods, ‘B’ 

instructs ‘A’ to deliver the goods to ‘C’, in 
Gujarat.  In such a case, Place of supply 
with reference to the supply transaction 
of goods by A to Bwill be the Principal 
place of business of B, i.e., Maharashtra 
and the place of supply with reference 
to supply transaction between B and 
C will be Gujarat where the movement 
terminates.
(c) where the supply does not involve 
movement of goods, whether by the 
supplier or the recipient, the place of 
supply shall be the location of such 
goods at the time of the delivery to the 
recipient;
Illustration: ‘A’ of Telangana supplies 
chillies to ‘B’ of Maharashtra.  B takes 
delivery and keeps in Cold storage in 
Telangana State.  There is no movement 
of goods.   Hence, Place of supply is  
Telangana, being the location of chillies at 
the time of the delivery to the recipient.
(d) where the goods are assembled 
or installed at site, the place of supply 
shall be the place of such installation or 
assembly;
Illustration: ‘A’ of Telangana supplies 
components of machinery to ‘B’ of 
Andhra Pradesh, to get them installed at 
B’s site in AP. The machinery is installed in 
Andhra Pradesh. Hence, Place of supply is 
Andhra Pradesh.
(e) where the goods are supplied on 
board a conveyance, including a vessel, 
an aircraft, a train or a motor vehicle, the 
place of supply shall be the location at 
which such goods are taken on board.
Illustration: ‘A’, who is on a journey from 
Hyderabad in Telangana to Kolkata in 
West Bengal, is supplied food items on 
board Falaknama Express train, when 
the train was passing through Guntur in 
AP. The food items were taken on board 
in Hyderabad.  In such a case, the Place 
of supply of the food items is the place 
where the food items were taken on 
board, i.e., Hyderabad in Telangana.
(2) Where the place of supply of goods 
cannot be determined, the place of 
supply shall be determined in such 
manner as may be prescribed.
11. The place of supply of goods
(a) imported into India shall be the 
location of the importer;

INTER-STATE SUPPLY AS  
SPECIFIED  IN  IGST  Act.

“cHAPtEr IV
DEtErMINAtION OF NAtUrE 

OF sUPPlY

notified by the Government on the 
recommendation of the council.
For understanding the concept of 
‘levy of tax on goods’, one must 
understand ‘goods’, ‘supply’, ‘intra & 
inter State supply’, ‘taxable person’, 
‘taxable supply’, ‘place’, ‘value’ and 
‘time’
“Section 2 (86)--- “place of supply” 
means the place of supply as referred 
to in Chapter V of the Integrated 
Goods and Services Tax Act;”

Illustration: ‘A’ in Mumbai imports 
goods into India from B in Singapore. 
The place of supply of goods shall be 
Mumbai in Maharashtra, which is the 
location of the importer.  
(b) exported from India shall be the 
location outside India.”
Illustration: ‘B’ exports goods from 
India to C in Japan.  The place of 
supply of goods shall be Japan.

7. (1) Subject to the provisions of 
section 10, supply of goods, where 
the location of the supplier and the 
place of supply are in
(a) two different States; 
(b) two different Union territories; or 
(c) a State and a Union territory,
shall be treated as a supply of goods 
in the course of inter-State trade or 
commerce.
(2) Supply of goods imported into 
the territory of India, till they cross 
the customs frontiers of India, shall 
be treated to be a supply of goods 
in the course of inter-State trade or 
commerce.
(5) Supply of goods or services or 
both,––
(a)when the supplier is located in 
India and the place of supply is 
outsideIndia;
(b) to or by a Special Economic Zone 
developer or a Special Economic 
Zone unit; or
(c) in the taxable territory, not being 
an intra-State supply and not covered 
elsewhere in this section,
shall be treated to be a supply of 
goods or services or both in the course 
of inter-State trade or commerce.

“8. (1) Subject to the provisions of 
section 10, supply of goods where the 
location of the supplier and the place 
of supply of goods are in the same 

INTRA  STATE  SUPPLY  AS 
SPECIFIED IN IGST  Act :
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State or same Union territory shall be 
treated as intra-State supply:
Provided that the following supply of 
goods shall not be treated as intra-
State supply, namely:––
(i) supply of goods to or by a Special 
Economic Zone developer or a Special 
Economic Zone unit;
(ii) goods imported into the territory 
of India till they cross the customs 
frontiers of India; or
(iii) supplies made to a tourist referred 
to in section 15.
(Section 15. The integrated tax paid 
by tourist leaving India on any supply 
of goods taken out of India by him 
shall be refunded in such manner 
and subject to such conditions and 
safeguards as may be prescribed.
Explanation.––For the purposes of 
this section, the term “tourist” means 
a person not normally resident in 
India, who enters India for a stay of not 
more than six months for legitimate 
non-immigrant purposes.)
Explanation 1.––For the purposes of 
this Act, where a person has,––
(i) an establishment in India and any 
other establishment outside India;
(ii) an establishment in a State or Union 
territory and any other establishment 
outside that State; or
(iii) an establishment in a State 
or Union territory and any other 
establishment being a business 
vertical registered within that State 
or Union territory,
then such establishments shall be 
treated as establishments of distinct 
persons.
Explanation 2.––A person carrying 
on a business through a branch or an 
agency or a representational office in 
any territory shall be treated as having 
an establishment in that territory.
9. Notwithstanding anything 
contained in this Act,–
(a) where the location of the supplier 
is in the territorial waters, the location 
of such supplier; or
(b) where the place of supply is in the 
territorial waters, the place of supply,
shall, for the purposes of this Act, be 

deemed to be in the coastal State or 
Union territory where the nearest point 
of the appropriate baseline is located.”
IGST also is also levied on import of 
goods into the country, as, such import 
would be treated as inter-State supply 
of goods. 
NOTE:- Location of the supplier of 
goods is not defined in the CGST and 
IGST Acts but location of the supplier 
of services is defined in the CGST and 
IGSTActs in Sections 2 (71) and 2 (15) 
respectively.

“CHAPTER III of IGST Act
LEVY AND COLLECTION  

OF TAX

5. (1) Subject to the provisions of 
sub-section (2), there shall be levied 
a tax called the integrated goods and 
services tax on all inter-State supplies 
of goods or services or both; except on 
the supply of alcoholic liquor for human 
consumption, on the value determined 
under section 15 of the Central Goods 
and Services Tax Act and at such rates, 
not exceeding forty per cent., as may 
be notified by the Government on the 
recommendations of the Council and 
collected in such manner as may be 
prescribed and shall be paid by the 
taxable person:
Provided that the integrated tax on 
goods imported into India shall be 
levied and collected in accordance 
with the provisions of section 3 of the 
Customs Tariff Act, 1975 on the value 
as determined under the said Act at 
the point when duties of customs are 
levied on the said goods under section 
12 of the Customs Act, 1962.”
NOTE:-Pl  see Annexure for the extracts 
of above Sections.
Threshold limit for levy of tax is Rs.20 
lakhs of aggregate turnover in a 
financial year and for Special category 
States it is Rs.10 lakhs.(Section 22 of 
CGST Act).  For compulsory registration 
please see Section 24.
“Section 22 Explanation (iii) of CGST 
Act:-
“(iii) the expression “special category 
States” shall mean the States as 
specified in sub-clause (g) of clause (4) 

of article 279A of the Constitution.”
“Article 279A (4) (g)--special provision 
with respect to the States of Arunachal 
Pradesh, Assam, Jammu and Kashmir, 
Manipur, Meghalaya, Mizoram, 
Nagaland, Sikkim, Tripura, Himachal 
Pradesh and Uttarakhand;” 
1.For the purpose of levy of tax there 
should be a taxable person, taxable 
event, taxable point, taxable base 
and taxable goods.
2.Section 9 (1) in CGST Act mandates 
that Central tax shall be paid by every 
taxable person, who is defined in 
Section 2 (107) as follows:-
“2 (107) “taxable person’’ means a 
person who is registered or liable 
to be registered under section 22 or 
section 24” 
Similarly Section 5 (1)  ofIGST Act 
provides that tax shall be paid by a 
taxable person.
3. Taxable event is the ‘supply’, which 
is specified as follows in CGST Act:-
“7. (1) For the purposes of this Act, the 
expression “supply” includes––
(a) all forms of supply of goods or 
services or both such as sale, transfer, 
barter, exchange, licence, rental, 
lease or disposal made or agreed 
to be made for a consideration by a 
person in the course or furtherance of 
business;
(b) import of services for a 
consideration whether or not in the 
course or furtherance of business;
(c) the activities specified in Schedule 
I, made or agreed to be made without 
a consideration; and
(d) the activities to be treated as 
supply of goods or supply of services 
as referred to in Schedule II.
(2) Notwithstanding anything 
contained in sub-section (1),––
(a) activities or transactions specified 
in Schedule III; or
(b) such activities or transactions 
undertaken by the Central 
Government, a State Government or 
any local authority in which they are 
engaged as public authorities, as may 
be notified by the Government on the 
recommendations of the Council,
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shall be treated neither as a supply of 
goods nor a supply of services.
(3) Subject to the provisions of sub-
sections (1) and (2), the Government 
may, on the recommendations of the 
Council, specify, by notification, the 
transactions that are to be treated as
(a) a supply of goods and not as a 
supply of services; or
(b) a supply of services and not as a 
supply of goods.”

GST would be applicable on supply 
of taxable goods as against the 
present system of levy of duty or 
tax on the manufacture or on sale 
of goods.  Levy is therefore on 
supply of goods.

4. Taxable point is the time of supply 
of goods as specified in Section 12.  
Liability to pay GST on the goods 
shall arise at the time of supply of 
goods as determined in terms of the 
provisions in Section 12.  There are 
multi-situations for ascertaining the 
time of supply.
5. Taxable base is generally understood 
as measure of tax or turnover.  It is the 
base on which tax is levied.  Section 
15 deals with ‘value of taxable 
supply’.   As per this Section, it is the 
transaction value.  What it comprises 
has been elaborately mentioned in 
this Section.  It doesn’t include C/S/
UT GST and compensation cess.  
‘Subsidies’ other than Government 
subsidies are also included in the 
value.   Discount or incentive  allowed 
after supply of goods, can be allowed 
if it is established in terms of an 
agreement entered into at or before 
the timeof such supply and specifically 
linked to relevant invoices and ITC 
as is attributable to the discount on 
the basis of document issued by the 
supplier has been reversed by the 
recipient of the supply.  
6. Taxable goods – The word ‘Goods’ 
is defined in Section 2 (52).    Goods 
which are not exempt are taxable 
goods.  There would be a list of 
goods, which are exempt from GST.  
As per Section 2 (108), ‘taxable supply’ 
means a supply of goods or services 
or both which is leviable to tax under 

the Act.
7. Section 9provides  forlevy and 
collection of Central tax on all intra 
State supplies of goods at such 
rate not exceeding 20%, as may be 
notified by the Government on the 
recommendation of GST Council.  
8. Sub Section (3) under Section 9 
thereunder also provides that the 
Central or a State Government, may 
on the recommendation of the GST 
Council, by notification, specify 
categories of supply of goods, the tax 
on which is payable on reverse charge 
basis.
9. Sub Section (4) under Section 9 
provides for levy of tax on the recipient, 
who is a registered-person in respect of 
the supply of goods by a supplier, who 
is not registered on reverse charges 
basis.  No conditions are attached to 
this levy.  
10. Section 10 provides for levy of 
tax under composition scheme on 
a taxable person, whose aggregate 
turnover in the preceding financial 
year did not exceed Rs.50 lakhs. (This 
may be increased to Rs. One Crore, 
on the recommendation of GST 
Council).   Rate of tax shall not exceed 
1% in case of a manufacturer, 2.5% of 
the turnover in State or UT in case of 
persons engaged in making supplies 
referred to in Paragraph 6, clause (b) 
of Schedule II i.e., food and drink other 
than alcoholic drink, which is treated 
as supply of service and 0.5% in case 
of other suppliers.  Such person shall 
not make any inter State supplies of 
goods and/or services.  He shall 
not collect any tax from the 
recipient of goods.  He is 
also not eligible for Input 
Tax Credit.  Sub Section 
(2) of Section 10 mentions 
several conditions for 
composition option.
11. Section 5 in IGST Act 
provides for levy and 
collection of integrated 
tax on supplies of 
goods made in the 
course of inter-State 
trade or commerce at such rates, 
not exceeding forty per cent., as may 

be notified by the Government on 
the recommendations of the Council.  
Sub Section (4) thereunder provides 
for levy of tax on reverse charge 
basis.
12. “Section 5 Provided that the 
integrated tax on goods imported 
into India shall be levied and collected 
in accordance with the provisions of 
section 3 of the Customs Tariff Act, 
1975 on the value as determined 
under the said Act at the point when 
duties of customs are levied on the 
said goods under section 12 of the 
Customs Act, 1962.”
13. Schedule I deals with ‘activities 
to be treated as supply even if made 
without consideration’.  Entry no. 2 
in Schedule I – “Supply of goods or 
services or both between related 
persons or between distinct persons 
as specified in section 25, when 
made in the course or furtherance of 
business”.
14. As per Section 25 (4) of the Act, 
‘A person who has obtained or is 
required to obtain more than one 
registration, whether in one State or 
Union territory or more than one State 
or Union territory shall, in respect of 
each such registration, be treated as 
distinct persons for the purposes of 
this Act.
15. As per Section 25 (5) of the Act, ‘ 
Where a person who has obtained or 
is required to obtain registrationin a 
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State or Union territory in respect of an 
establishment, has an establishment 
in another State or Union territory, 
then such establishments shall be 
treated as establishments of distinct 
persons for the purposes of this Act.’
16. Hence, inter-state transfers of 
taxable goods are chargeable to 
integrated tax under IGST Act, since 
they amount to supply between 
“Distinct persons” under Schedule I, 
read with Section 25(4)/(5) of the Act.
17. Similarly, intra-state transfers 
of goods are also chargeable to 
Central tax/State tax as per the above 
provisions if the transfer is made 
between two registrations within the 
same State.
18. Under Section 8 (1) of  THE GOODS 
AND SERVICES TAX (COMPENSATION 
TO STATES) Act, 2017 a cess on 
such intra-State supplies of goods, 
as provided for in section 9 of the 
Central Goods and Services Tax Act, 
and such inter State supplies of 
goods as provided for in section 5 of 
the Integrated Goods and Services 
Tax Act, shall be levied for a period of 
5 years or for such period as may be 
prescribed on the recommendations 
of GST Council.  There would be 
no such levy of cess  in respect of 
composition levy.  Goods and the 
maximum rate of cess to be levied 
have been specified in Schedule to 
the Act.  Cess has to be levied on the 
basis of value, quantity or on such 
basis as the Central Government 
may specify in the Gazette as per the 
recommendations of the Council.
As per the Schedule annexed to the 
Act, Cess is presently applicable 
to Pan Masala, Tobacco products, 
Coal, Briquettes, ovoids (egg shaped 
smokeless solid fuel) and similar 
solid fuels, peat, (partly decomposed 
vegetable matter) Aerated waters, 
Motor cars (for transport ofless than 
10 persons including driver) and any 
other supplies as may be specified. If 
cess is chargeable with reference to 
value, such value shall be determined 
under Section 15 of CGST Act for 
both intra and inter State supplies 
of goods.  Further cess on goods 
imported into India shall be levied 

and collected in accordance with the 
provisions of section 3 of the Customs 
Tariff Act, 1975, at the point when 
duties of customs are levied on the said 
goods under section 12 of the Customs 
Act, 1962, on a value determined under 
the Customs Tariff Act, 1975.
19. ‘Works contract’ is defined in Section 
2 (119).   As per Schedule II, para 5, of 
CGST Act, the following shall be treated 
as supply of services:-
(a) renting of immovable property;
(b)  onstruction of a complex, building, 
civil structure or a part thereof, including 
a complex or building intended 
for sale to a buyer, wholly or partly, 
except where the entire consideration 
has been received after issuance of 
completion certificate, where required, 
by the competent authority or after its 
first occupation, whichever is earlier.
(2) the expression “construction” 
includes additions, alterations, 
replacements or remodelling of any 
existing civil structure;
(c) temporary transfer or permitting the 
use or enjoyment of any intellectual 
property right;
(d) development, design, programming, 
customisation, adaptation, upgradat
ion,enhancement,implementation of 
information technology software;
(e) agreeing to the obligation to refrain 
from an act, or to tolerate an act or a 
situation, or to do an act; and
(f ) transfer of the right to use any 
goods for any purpose (whether or 
not for a specified period) for cash, 
deferred payment or other valuable 
consideration.
Para 6. Composite supply

The following composite supplies 
shall be treated as a supply of services, 
namely :
(a) works contract as defined in clause 
(119) of section 2; and
(b) supply, by way of or as part of 
any service or in any other manner 
whatsoever, of goods, being food 
or any other article for human 
consumption or any drink (other 
than alcoholic liquor for human 
consumption), where such supply or 
service is for cash, deferred payment 
or other valuable consideration.
20.Supply of goods by unincorporated 
associations or body of persons to 
members will be treated as supply of 
goods, vide Schedule II para 7.
21.Under Section 11 of CGST Act, 
Central Government has power 
to grant exemption from tax on 
the supply of goods.  However a 
notification could be issued only on 
the recommendation of GST Council.
22.Transactions of e-commerce are 
brought into tax net.   Section 52 
provides for Tax Collection at Source 
(TCS) by the electronic commerce 
operator,  from out of the payments 
made to the supplier of goods at the 
notified rate, which shall not exceed 
1%.  Supplier can claim credit of the 
same while discharging his liability. 
Electronic commerce operator is 
defined as follows in Section 2 (45) of 
CGST Act:- 
“2 (45) “electronic commerce 
operator” means any person who 
owns, operates or manages digital 
or electronic facility or platform for 
electronic commerce;”
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ANNEXURE
Section 3 in The Customs Tariff Act, 1975

“3. Levy of additional duty equal to 
excise duty.
(1) Any article which is imported 
into India shall, in addition, be liable 
to a duty (hereafter in this section 
referred to as the additional duty) 
equal to the excise duty for the time 
being leviable on a like article if 
produced or manufactured in India 
and if such excise duty on a like 
article is leviable at any percentage 
of its value, the additional duty to 
which the imported article shall 
be so liable shall be calculated at 
that percentage, of the value of 
the imported article. Explanation.- 
In this section, the expression” 
the excise duty for the time being 
leviable on a like article if produced 
or manufactured in India” means the 
excise duty for the time being in force 
which would be leviable on a like 
article if produced or manufactured 
in India or, if a like article is not so 
produced or manufactured, which 
would be leviable on the class or 
description of articles to which the 
imported article belongs, and where 
such duty is leviable at different 
rates, the highest duty.
(2) For the purpose of calculating- 
under this section the additional duty 
on any imported article, where such 
duty is leviable at any percentage of 
its value, the value of the imported 
article shall, notwithstanding 
anything contained in section 14 of 
the Customs Act, 1962 , (52 of 1962 ) 
be the aggregate of-

(i) the value of the imported article 
determined under sub- section (1) 
of the said section 14 or the tariff 
value of such article fixed under sub- 
section (2) of that section, as the case 
may be; and
(ii) any duty of customs chargeable 
on that article under section 12 of the 
Customs Act, 1962 , (52 of 1962 ) and 
any sum chargeable on that article 
under any law for the time being in 
force as an addition to, and in the 
same manner as, a duty of customs, 
but not including the duty referred to 
in sub- section (1).
(3) If the Central Government is 
satisfied that it is necessary in the 
public interest to levy on any imported 
article[ whether on such article 
duty is leviable under sub- section 
(1) or not] such additional duty as 
would counter- balance the excise 
duty leviable on any raw materials, 
components and ingredients of 
the same nature as, or similar to 
those, used in the production or 
manufacture of such article, it may, 
by notification in the Official Gazette, 
direct that such imported article shall, 
in addition, be liable to an additional 
duty representing such portion of 
the excise duty leviable on such raw 
materials, components
1. 2- 8- 1976: vide Notification No. G. 
S. R. 492 (E), dated 31- 7- 1976.
and ingredients as, in either case, may 
be determined by rules made by the 
Central Government in this behalf.
(4) In making any rules for the 

purposes of sub- section (3), the 
Central Government shall have 
regard to the average quantum 
of the excise duty payable on the 
raw materials, components or 
ingredients used in the production 
or manufacture of such like article.
(5) The duty chargeable under this 
section shall be in addition to any 
other duty imposed under this Act 
or under any other law for the time 
being in force.
(6) The provisions of the Customs 
Act, 1962 , (52 of 1962 ) and the 
rules and regulations thereunder, 
including those relating to 
drawbacks, refunds and exemption 
duties, shall,’ so far as’ may’ be, apply 
to the duty chargeable under this 
section as they apply in relation to 
the duties leviable under that Act.”
Section 12 in the Customs Act, 
1962
“12. Dutiable goods.
(1) Except as otherwise provided 
in this Act, or any other law for 
the time being in force, duties of 
customs shall be levied at such 
rates as may be specified under 
the Customs Tariff Act, 1975 (51 of 
1975), or any other law for the time 
being in force, on goods imported 
into, or exported from, India. 
(2) The provisions of sub-section (1) 
shall apply in respect of all goods 
belonging to Government as they 
apply in respect of goods not 
belonging to Government.”
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the objective is to provide 
a broad outline of the 
Transitional provisions in 
the CGST Act (Central Act) 

and the Transitional Provisions under 
the Rules including some specific 
provisions with respect to SGST Rules 
(State Act and Rules).
1. In terms of Sec 139 relating to 
migration of existing tax payers an 
existing registered person will be 
issued a certificate of registration 
on provisional basis and upon 
fulfillment of the conditions will 
be issued the final registration or 
the provisional certificate will be 
cancelled if no registration is required 
or permissible. 
2.  A registered person other than a 
person paying tax under composition   
levy is entitled to take credit of the 
amount carried forward in the last 
return. Such carried forward credit 
will be disallowed 
 (i)  Where the amount of input 
  tax credit is not admissible  
  under the  GST Act. 
 (ii)  Where last six months’   
  returns under the Central 
  Excise Act or Service tax 
  (existing/earlier law) has not 

  been filed; 
 (iii) Where the credit relates 
  to goods sold under 
  exemption notifications
3.  Unavailed portion of credit on capital 
goods if allowed under existing law 
and GST Act then the balance credit 
can be taken in the electronic ledger. 
Rules have been prescribed for the 
procedure to be followed in respect 
of Cenvat Credit on capital goods not 
carried forward in the last return.
4. Unregistered person, manufacturer of 
exempted goods, provider of exempted 
service, First Stage and Second Stage 
dealer, Registered importer, depot will 
be entitled for Cenvat Credit on Semi 
finished goods/ finished goods held in 
stock subject to the condition that the 
inputs are used or to be used for taxable 
supply under GST Act; Credit should 
be eligible under the GST Act; Invoice 
or other duty payment documents or 
other documents should not be older 
than one year; the service provider 
should not avail any abatement under 
GST Act. In case the documents are not 
available then the manner of availment 
will be prescribed in terms of rules. In 
such a case credit will be at a reduced 
rate as may be prescribed and will 

be available only if the benefits are 
passed on to the consumer. This 
aspect is dealt with later on under the 
Transitional Rules.
5.  As provided subject to the 
conditions in Sec 149(3) of the GST 
Act Cenvat 
Credit will be allowed for inputs 
contained in Semi finished goods 
or Finished Goods pertaining to 
exempted goods or services on the 
date of   Commencement of GST Act
6. Cenvat Credit on goods in transit 
will be allowed if the invoice or the 
Taxpaying document is recorded in 
the books of accounts within 30 days 
from the date of commencement of 
the GST Act.
Where the tax was paid at a specific 
rate on inputs irrespective of value 
under the existing law then credit 
can be taken in the electronic ledger 
on the inputs in semi finished goods 
and finished goods subject to the 
condition that the goods are to be 
utilized in the course of business or 
furtherance of business and duty 
payment documents are not earlier 
than 12 months from the date of 
commencement of GST Act and the 
inputs are eligible under GST Act for 
credit. 
7. Input Service Distributor ISD can 
distribute the credit on services 
received 
prior to the day when the GST Act 
comes into existence but where 
invoices are received after that date. 
8. A person having Centralized 
registration under Service Tax can 
take credit
of the amount carried forward in a 
return as Cenvat Credit but subject 
to conditions. Returns to be filed 
within three months from the 
commencement of the GST Act. 

Transitional Provisions under Goods  
and Services Act (GST)

Sri S. Thirumalai, Advocate
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Revised return should not result in 
enhancement of credit. The credit 
should be admissible under GST Act. 
The same may be transferred to any 
registered person having the same 
PAN No. with which the Centralized 
registration was obtained. 
9. Under the GST Act the consideration 
should be paid within 3 months from 
the commencement of the Act. If this 
is not made then the reversal will be 
under the existing law and no input 
credit will be allowed under the GST 
Act.
10. Any material sent for job work can 
be returned within 6 months from 
the GST Act or with an extension of 
2 months for reasons to be recorded. 
Input credit will be recovered if the 
same are not returned within the 
prescribed period. This has to be 
paid in cash and no credit can be 
taken in respect of such payment. 
Job worker can return the goods 
without payment of tax within the 
prescribed period provided the job 
worker and the person who sent the 
goods declares the same in the stock 
statement as prescribed.
11. Similar provision as in the case of 
semi finished goods are applicable in 
respect of finished goods removed 
for carrying out some processes and 
returned after the coming into force 
of the GST Act (supra)
12. In case the goods have been 
supplied to  un registered person and 
tax has 
been paid thereon under the existing 
law return within 6 months from the 
commencement the same could be 
made without payment of tax. If the 
same are returned by a registered 
person this will be treated as supply 
and the provision regarding payment 
of tax will apply. 
13.  In case of price revisions within 
30 days in case of upward revision of 
prices after the GST Act invoice will 
have to be raised and GST has to be 
paid. However if there is downward 
revision of prices the taxable person 
will raise a credit note within 30 days 
as prescribed and reduce the tax 
liability of GST and simultaneously 

reduce the input credit taken to that 
extent. 
14.  Refund claims under the existing 
law will be dealt with under the previous 
law and refund made in cash. If partial 
refund is granted then the balance will 
lapse. If the input credit in respect of 
the same is carried forward then no 
such refund claim will be allowed. 
15.  With regard to exports any claim 
filed after the coming into force of 
the GST Act will be dealt with under 
the existing law in respect of goods or 
services exported before or after the 
said date. If partial refund is made then 
the balance will lapse. If credit is carried 
forward then there will be no refund.
16.  Coming to appeal effects under the 
earlier law  if they pertain  to input tax 
credit they will be disposed of under the 
previous law and refund made in cash. 
If it is rejected the credit will lapse. If the 
same is carried forward then there will 
be no refund. Similarly if any amount is 
to be recovered under the previous law 
then there shall be no credit available 
upon making such payments pursuant 
to recovery proceedings. With regard to 
favourable order for the assesse under 
the earlier law the refund will be in cash 
and if rejected no refund to be made. 
No refund if the same is carried forward 
in the credit ledger. 
17. With regard to cases involving 
output tax liability and or output duty 
if there is a favourable decision then 
refund will be in cash. No refund if 
the same is rejected. If the amount is 
carried forward then there will be no 

refund. Any recovery will be effected 
as per the previous law and there will 
be no eligibility for credit in respect of 
such payments.
18.  When returns are modified under 
the earlier law then any liability will 
be realized under the previous law 
and there will be   no credit eligibility. 
19. With regard to progressive or 
periodic supply contracts if supplies 
are made after the coming into force 
of the GST under the old contract 
the same will be subject to GST. In 
case the point of taxation for goods 
or services under the old law has 
occurred prior to the GST law then 
there is no tax under GST. This will 
be so even if supplies are effected 
after the coming into force of the 
new law. In the case of services GST 
will be applicable even if supplies are 
made after GST law comes into force 
on such amount on which tax is paid 
under the existing law. However credit 
of the taxes paid under the previous 
law will be available subject to such 
procedure as may be prescribed.
20.   As regards material sent on 
approval basis the same could   be 
obtained     without payment of tax 
within the period of 6 months or 
such extended period of two months. 
Failing which input credit taken will 
be recovered. 
21. In case TDS is paid under the 
existing law then there will be no TDS 
under the new law even if supplies 
have been made thereafter. 

Transitional Rules

The Transitional Rules give the details of the application to be made in 
respect of tax or duty credit carried forward under the existing law or goods 
held in stock on the appointed day. Here a specific proviso is added in the 
State Tax Rules which require the applicant to state the value of claims 
under the CST Act involving concessional taxes pursuant to C Form and or 
F and Certificates in E, H or Form I. The idea seems to be that until those 
Forms are satisfactorily closed the credit pertaining to the said Forms will 
not be allowed to be carried forward under the new regime. This could 
become quite complicated because in the ascertainment of credit relating 
to such stocks more than one method could be followed. 
A registered person who was not registered under the existing law availing 
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credit in accordance with the provision under Sec 140(3) shall be entitled to avail input tax credit on goods held in 
stock on the appointed day to the extent he is not in possession of any invoice or other document evidencing payment 
of central excise duty. This credit is allowed to the extent of 40% of the central tax under the GST law on supply of 
goods after the appointed day and will be credited after the central tax is paid.  Under the Rules there is provision for 
declaration of stock by the principal for the stock and capital goods held at agents premises or at the branches.  Details 
of goods sent on approval basis have to be declared and Form GST TRAN -1 has been prescribed for this purpose. 
Action Points:
For business filing of the last return and the previous six months returns is very necessary prior to commencement of 
GST. Also transit stocks and capital procurements should be watched carefully so that there are no huge issues that 
crop up post GST Act on procedural matters. Also stock with agents and branches will have to be monitored as in case 
there is any rate increase then there could be business compulsion to compensate the trade. Similarly Input Service 
Distributor accounts should preferably be closed before commencement of the new law. It would be advantageous 
to visit all pending cases of bill payments and see if there could be a fresh arrangement after the GST Act so that the 
previous matters are not allowed to telescope into the new system. This would apply to all progressive and continuous 
contracts for goods and or services. All these planning measures will ensure least loss of input credit entitlement and 
also allow room for negotiations with customers and the trade.

the Gst council has finalised the fitment into tax slabs of 5 %, 12 %, 18% and 28% of most of the 
1,211 items under the four-digit HsN code.  7% of the items fall under the exempt list while 14% have 
been put in the lowest tax bracket of 5%, another 17% items are in 12% tax bracket, 43% in 18% tax 
slab and only 19% of goods fall in the tax bracket of 28%.

Gst rate schedule can be downloaded : https://www.ftapcci.com/source/gstrateschedule.pdf
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I
nput Tax Credit (ITC) Scheme 
under Goods and Services 
Tax (GST) is a Scheme under 
which a taxable person will be 
entitled to take credit of tax 

paid on Goods or Services received 
by him, to be used for discharging his 
output liability as a supplier of goods 
or supplier of Services.
The objective of this scheme is that 
a person paying tax on his supplies, 
should get relief in terms of ‘tax’ he 
has paid for his goods and services 
procured for his business purpose.  
By doing this, he is actually paying tax 
only on the ‘value’ added by him.  For 
example a manufacturer of Car will 
be able to avail credit of tax/duties 
paid on all the input/input services 
and capital goods which are required 
to make a Car.  Suppose the car is sold 
at Rs.10 lakhs and if GST rate is 18%, 
his total liability will be Rs.1.80 lakhs.  
However he would have paid to his 
suppliers of input/input services/ and 
plant & machinery, a total of Rs.1 lakh, 
towards tax.  Then in such a situation, 
the Car maker will first use this credit 
of Rs. 1 lakh towards his own tax 
liability and he will be paying only 
the balance of Rs.80,000/- from his 
pocket.    By adopting this method, 
he is virtually paying GST only on 
his “value addition”.  This also avoids 
double taxation and reduces the 
cascading effect. This scheme is not 
new.  In 1986 this scheme was called 
MODVAT scheme and currently the 
scheme is known as ‘Cenvat Credit’ 
scheme under Central Excise Act, 
1944.  Hence this scheme ITC is 
nothing but old wine in new bottle.
As you are aware, G.S.T. is new Law 
and will introduce ‘One Tax One Tax’, 
concept in our Country.  In other 
words, henceforth Tax will be levied 
on the ‘supply’ of goods or services.  
The concept of ‘manufacture’ or 
‘sale’ or ‘rendering’ of services will be 

INPUt tAX crEDIt  
scHEME UNDEr G.s.t.

buried forever.  The biggest advantage of GST will be that there will be single tax 
on supply instead of multiple taxes earlier.  There are 17 different taxes, which 
will disappear once GST is introduced w.e.f. 01.07.2017.

LALIT MOHAN CHANDNA
Advocate

To claim the benefit of Input Tax, there are some conditions, which need to 
be fulfilled before a person will be able to take credit.

1. Goods & Services - to be used or intended to be used in the course or f  
 urtherance of his business
2. The taxable person should in possession of ‘Tax Invoice’
3. The taxable person should have received the goods or services
4. The ‘tax charged’ should have been paid to Government 
5. Return should have been filed under Section 39 (monthly return by   
 supplier)
6. Recipient should pay the ‘value’ as well as ‘tax’ of the goods/services,   
 within 180 days from the date of receipt
7. No input tax credit is available in respect of any tax that has been paid in  
 pursuance   of any order where any demand has been raised on account  
 of any fraud, wilful mis-statement or suppression of facts

Conditions for availing Credit :

Section 16(4) says credit shall not be available after the due date of filing return 
under Section 39 for the month September following the end of financial year to 
which invoice relates or furnishing of annual return, whichever is earlier
(Annual Return is to be filed for each financial year on or before 31st December 
following the end of financial year)

Time limit for availing credit

Documents on which credit can be availed

The input tax credit shall be availed by a registered person, on the basis of 
any of the following documents, namely :
(a) an invoice issued by the supplier of goods or services or both in 
 accordance with the provisions of Section 31 ;
(b) a debit note issued by a supplier in accordance with the provisions of  
 Section 34;
(c) a bill of entry ;                                                                                                
(d) an invoice issued in accordance with the provisions of clause (f ) of sub-  
 section (3) of Section 31 ;
(e) a document issued by an Input Service Distributor in accordance with the  
 provisions of sub-rule (1) of rule invoice 7;
(f ) a document issued by an Input Service Distributor, as prescribed in clause 
(g)  of sub-rule (1) off rule 4.

Input tax credit shall be availed by a registered person only if all the applicable 
particulars as prescribed under GST Rules are contained in the said document, 
and the relevant information, as contained in the said document, is furnished in 
FORM     GSTR-2 by such person                                                            
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NEGATIVE LIST
No input tax credit shall be available on the following :
1. Motor Vehicles and other conveyances except (i) when the vehicles are 

used for providing taxable supply i.e. supply of vehicles for imparting 
training on driving, flying navigating such vehicles or conveyances and (ii) 
transportation of goods

2. Food and Beverages
3. Outdoor catering
4. Health Services 
5. Cosmetic & Plastic Surgery

Exceptions
* Credit will be allowed on Goods or services mentioned above, if a 

person makes an outward supply of the same category of goods or 
services OR

* Supply is part of composite or mixed supply   
6. Membership of a club, health and fitness centre
7. Rent-a-Cab, Life Insurance and Health Insurance except services required  
  under any law    
8. Travel benefits to employee on vacation such as leave or LTC etc.
9. Works contract services supplied for ‘construction of immovable property’ 
 (other than plant and machinery) except where it is an input service for 
 further supply of works contract service. 
10. Goods or services received for construction of an immovable property (other 
 than plant & machinery) or his own account including when such goods/ 
 services are used in the course for furtherance of business.

Explanation
Plant & Machinery means Apparatus, equipment, and machinery fixed to  
earth by foundation or structural support  Excludes 
* Land/Building
* Telecommunication Towers
* Pipes laid outside the ‘factory’ premises

11. Goods or services both used for personal consumption.
12. Goods lost, stolen, destroyed, written off, or disposed of by way of gift or free 
       samples.
NOTE :  Five petroleum products viz. Petroleum Crude, Motor Spirit (Petrol) High 
Speed Diesel, natural gas and aviation turbine fuel have been kept outside the 
GST and hence will  continue to attract excise duty etc.  Therefore any tax/duty 
paid on  these items will not available as credit under GST.

RESTRICTED CREDIT IN CERTAIN CIRCUMSTANCES
Section 17 

Situation No.1   : Goods/Services used for partly for business purpose and 
  partly for other purposes, credit will restricted to so much 
  input tax which is ‘attributable’ to ‘Business’.

Situation No.2   : Goods & Services used partly for effecting ‘Taxable’ 
  supplies and partly for effecting “exempt supplies” Credit 
  shall be “restricted’ to so much of input tax as is 
  attributable to the said ‘taxable supplies’. 

UTILISATION OF  
INPUT TAX CREDIT

The amount of input tax credit 
available in the electronic credit 
ledger of the registered person on 
account of 
(a) integrated  tax shall first be 
utilised towards payment of 
integrated tax and the amount 
remaining, if any, may be utilised 
towards the payment of central tax 
and State tax, or as the case may be, 
Union territory tax, in that order ;

(b) the central tax shall first be 
utilised towards payment of central 
tax and the amount remaining, if 
any, may be utilised towards the 
payment of integrated tax;

(c) the State tax shall first be 
utilised towards payment of State 
tax and the amount remaining, 
if any, may be utilised towards 
payment of integrated tax ;

(d) the Union territory tax shall first 
be utilised towards payment of 
Union territory tax and the amount 
remaining, if any, may be utilised 
towards payment of integrated 
tax;

(e) the central tax shall not be 
utilised towards payment of State 
tax or Union territory tax; and 

(f ) the State tax or Union territory 
tax shall not be utilised towards 
payment of central tax

The balance in the electronic cash 
ledger or electronic credit ledger 
after payment of tax, interest, 
penalty, fee or any other amount 
payable under this Act or the rules 
made thereunder may be refunded 
in accordance with the provisions 
of Section 54.

However, there are some areas 
where there will be chances of 
litigation between  the Tax Payer 
and Government when if comes to 
interpretation of some of the Laws 
relating to Input Tax Credit.  Also 
there are some strange conditions 
which are required to be complied 
with, let us see some of the grey 
areas in ITC.
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         Areas where disputes are likely to arise

A Taxable Person will have to prove that goods and services procured by him will be used exclusively in the ‘course’ or in 
‘furtherance’ of his ‘business’.  If any of the goods or services are used for non-business purpose partially or fully, the credit 
will not be available.  Suppose a manufacture uses company cell phone or laptop for his business purpose and also for his 
personal use, it will difficult to take full credit.

Similarly, if a company buy’s a ‘painting’ for Rs.1 lakh for putting the Board room or at the reception, will the company be 
able to prove that paining is required for business purpose, when company is engaged in business of manufacture of 
cement or steel ?  A company may also be spending huge money of the activities to be undertaken under the Companies 
Act to fulfil their Corporate Social Responsibilities (CSR) and may procure goods and services for the same. Similarly any 
goods and services used for Township of Employees may not treated as ‘used’ for his ‘business purpose’.  Like this there will 
hundred of instances where department is likely to have difference of opinion and the department may not allow credit, 
on the ground that an item or service has not been used for “Business” purpose.  Also the condition of that a receiver of 
goods or services will have to pay the value + the taxes to the supplier, before he can claim credit also appears to be harsh 
and unreasonable.  

The Hon’ble Prime Minister  Mr. Narender Modi has promised ‘Good Days” for the Country with his slogan of “One Nation 
One Tax”.    We all hope that with the arrival of Goods and Service Tax (GST), dreams of millions of Indians that ‘good days’ 
are coming, will come true.
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cGst: 
Transitional Provisions  

(Gst Act)

 Q   Is there any general provision for cross 
empowerment of officers for purpose of administering 
the transitional provisions as was available under Sec 
165 of the November 2016 Model Law (MGL)?

The general provisions regarding cross empowerment of 
Central and State Government officers has been deleted. 

 Q What is the provision regarding Provisional 
Registration and its subsequent finalization?

In terms of Sec 139 relating to migration of existing tax 
payers an existing registered person will be issued a 
certificate of registration on provisional basis and upon 
fulfilment of the conditions will be issued the final 
registration or the provisional certificate will be cancelled 
if no registration is required or permissible. 

 Q What happens if a person is not liable to registration 
since his aggregate turnover in the financial year is less 
than Rs 20 Lakh?

The registration threshold is  at Rs 10 Lakh though the 
tax liability would arise from Rs 20 Lakh. A person already 
registered if he is not covered by the above limits then he 
shall seek cancellation of his registration

 Q What are the transitional arrangements for input 
tax credit?

A registered person other than a person paying tax under 
composition levy is entitled to take credit of the amount 
carried forward in the last return. 

 Q  Are there any circumstances under which carry 
forward of input credit is disallowed?

(i) where the amount of input tax credit is not admissible 
under the GST Act. 

(ii) where last six months’ returns under the Central Excise 
Act or Service tax (existing law) has not been filed; 

(iii) where the credit relates to goods sold under exemption 
notifications

 Q What is the rule relating to unavailed credit on 
capital goods not carried forward in a return?

Unavailed portion of credit on capital goods if allowed 
under existing law and GST Act then the balance credit 
can be taken in the electronic ledger. Rules have been 

prescribed for the procedure to be followed in respect 
of cenvat credit on capital goods not carried forward in 
the last return.

 Q  What is the provision for allowance of eligible 
duties and taxes in respect of inputs held in stock?

Unregistered person, manufacturer of exempted goods, 
provider of exempted service, First Stage and Second 
Stage dealer, Registered importer, depot will be entitled 
for cenvat credit on Semi finished goods/ finished goods 
held in stock subject to the condition that the inputs are 
used or to be used for taxable supply under GST Act; 
Credit should be eligible under the GST Act; Invoice or 
other duty payment documents or other documents 
should not be older than one year; The service provider 
should not avail any abatement under GST Act. In case 
the documents are not available then the manner of 
availment will be prescribed in terms of rules. In such 
a case credit will be at the a reduced rate as may be 
prescribed and will be available only if the benefits are 
passed on to the consumer

 Q Will Cenvat credit be allowed for inputs contained 
in SFG or FG pertaining to exempted goods or services 
on the date of commencement of GST Act?

Yes as provided subject to the conditions in Sec 149(3) 
of the GST Act

 Q What are the provisions relating to stock in transit 
at the commencement of the GST Act?

Cenvat Credit on goods in transit will be allowed if 
the invoice or the tax paying document is recorded in 
the books of accounts within 30 days from the date of 
commencement of the GST Act.

Where the tax was paid at a specific rate on inputs 
irrespective of value under the existing law then credit 
can be taken in the electronic ledger on the inputs in 
SFG and FG subject to the condition that the goods are 
to be utilized in the course of business or furtherance of 
business and duty payment documents are not earlier 
than 12 months from the date of commencement of 
GST Act and the inputs are eligible under GST Act for 
credit. Benefits will be allowed only if the same is passed 
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on to the consumer. 

 Q What are the relaxations made in respect of Input 
Service distributor during transition period?

ISD can distribute the credit on services received prior to 
the day when the GST Act comes into existence but where 
invoices are received after that date. 

 Q Can a person having centralized registration under 
service tax take credit of the amount carried forward in 
a return as cenvat credit?

Yes, but subject to conditions. Returns to be filed within 
three months from the commencement of the  GST Act. 
Revised return should not result in enhancement of credit. 
The credit should be admissible under GST Act. The same 
may be transferred to any registered person having the 
same PAN No. with which the centralized registration was 
obtained. 

 Q What are the restrictions under GST Act with respect 
to cenvat credit under the existing law where there is  
non payment of consideration for services for 3 months. 
Can they be reclaimed under GST Act;

The consideration should be paid within 3 months from 
the commencement of the Act. If this is not made then the 
reversal will be under the existing law and no input credit 
will be allowed under the GST Act.

 Q What are the provisions regarding semi finished 
goods removed for job work?

Any material sent for job work can be returned within 6 
months from the GST Act or with an extension of 2 months 
for reasons to be recorded. Input credit will be recovered 
if the same are not returned within the prescribed period. 
This has to be paid in cash and no credit can be taken 
in respect of such payment. Job worker can return the 
goods without payment of tax within the prescribed 
period provided the job worker and the person who sent 
the goods declares the same in the stock statement as 
prescribed

 Q What are the provisions regarding finished goods 
removed for carrying out some processes and returned 
after the coming into force of the GST Act

Similar provision as in the case of semi finished goods 
(supra)

 Q Whether the duty paid on goods returned to the 
place of business after the coming into force of GST Act 
would be available?

In case the goods have been supplied to  un registered 
person and tax has been paid thereon under the 
existing law and returned within 6 months from the 
commencement the same could be made without 
payment of tax. If the same are returned by a registered 
person this will be treated as supply and the provision 

regarding payment of tax will apply. 

 Q What happens if there is a price revision and what 
is the provision in respect of supplementary invoices, 
debit or credit notes pursuant to a contract

Within 30 days in case of upward revision of prices after 
the GST Act invoice will have to be raised and GST has 
to be paid. However if there is downward revision of 
prices the taxable person will raise a credit note within 
30 days as prescribed and reduce the tax liability of GST 
and simultaneously reduce the input credit taken to 
that extent. 

 Q Refund claims under the existing law and how 
they will be dealt with in GST Act?

The refund will be dealt with under the previous law and 
refund made in cash. If partial refund is granted then the 
balance will lapse. If the input credit in respect of the 
same is carried forward then no such refund claim will 
be allowed. 

 Q What is the position with respect to refund claims 
for exports under the previous law?

Any claim filed after the coming into force of the GST 
Act will be dealt with under the existing law in respect of 
goods or services exported before or after the said date. 
If partial refund is made then the balance will lapse. If 
credit is carried forward then there will be no refund.

 Q What about appeal effects under the earlier law? 

With regard to input tax credit they will be disposed 
of under the previous law and refund made in cash. If 
it is rejected the credit will lapse. If the same is carried 
forward then there will be no refund. Similarly if any 
amount is to be recovered under the previous law 
then there shall be no credit available upon making 
such payments pursuant to recovery proceedings. 
With regard to favourable order for the assesse under 
the earlier law the refund will be in cash and if rejected 
no refund to be made. No refund if the same is carried 
forward in the credit ledger. 

 Q Is this different for output tax liability and or 
output duty with respect to treatment after the coming 
into force of the GST law?

If there is a favourable decision then refund will be in 
cash. No refund if the same is rejected. If the amount 
is carried forward then there will be no refund. Any 
recovery will be effected as per the previous law and 
there will be no eligibility for credit in respect of such 
payments.

 Q What happens when returns under the previous 
law is modified?

Ans: Any liability will be realized under the previous law 
and there will be   no credit eligibility. 
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 Q How is the case of progressive or periodic supplies 
dealt with both for goods and services under the 
transitional provisions?

If supplies are made after the coming into force of the GST 
under the old contract the same will be subject to GST. In 
case the point of taxation for goods or services under the 
old law has occurred prior to the GST law then there is no 
tax under GST. This will be so even if supplies are effected 
after the coming into force of the new law. In the case of 
services GST will be applicable even if supplies are made 
after GST law comes into force on such amount on which 
tax is paid under the existing law. However credit of the 
taxes paid under the previous law will be available subject 
to such procedure as may be prescribed

 Q Material sent on approval basis ? How should be 
these treated under the GST law? 

The material can be obtained without payment of tax 
within the period of 6 months or such extended period 
of two months. Failing which input credit taken will be 
recovered. 

 Q What is the provision regarding deduction of tax 
at source? In case TDS is paid under the existing law?

Then there will be no TDS under the new law even if 
supplies have been made thereafter. 

FAQ by CBEC
Transitional Provisions

Will CENVAT credit (or VAT credit) carried forward 
in the last return prior to GST under existing law be 
available as ITC under GST? 

A registered person, other than a person opting to pay tax 
under composition scheme, shall be entitled to take credit 
in his electronic credit ledger the amount of CENVAT (or 
VAT credit) credit carried forward in the return of the last 
period before the appointed day, subject to the conditions 
stated therein. (Section 140(1) of the CGST/SGST Act) 

What are those conditions? 

The conditions are that: - 

(i)  the said amount of credit is admissible as input tax  
 credit under this Act; 

(ii)  the registered person has furnished all the returns 
 required under the existing law (i.e. Central 
 Excise and VAT) for the period of six months 
 immediately preceding the appointed date; 

(iii)  the said amount of credit does not relate to goods 
 sold under notifications no. ……and claiming refund 
 of VAT paid thereon 

Under SGST law there will be one more condition as given 
below: - So much of the said credit as is attributable to 
any claim related to section 3, sub-section (3) of section 
5, section 6, section 6A or sub-section (8) of section 8 of 
the Central Sales Tax Act, 1956 that is not substantiated in 
the manner, and within the period, prescribed in rule 12 
of the Central Sales Tax (Registration and Turnover) Rules, 
1957 shall not be eligible to be credited to the electronic 
credit ledger: 

However, an amount equivalent to the credit specified 
above shall be refunded under the existing law when the 
said claims are substantiated in the manner prescribed 
in rule 12 of the Central Sales Tax (Registration and 
Turnover) Rules, 1957. 

A registered person, say, purchases capital goods 
under the existing law (Central Excise) in the June 
quarter of 2017-18. Though the invoice has been 
received within 30th June but the capital goods 
are received on 5th July, 2017 (i.e. in GST regime). 
Will such a person get full credit of CENVAT in GST 
regime? 

Yes, he will be entitled to credit in 2017-18 provided such 
a credit was admissible as CENVAT credit in the existing 
law and is also admissible as credit in CGST - section 
140(2) of the CGST Act. 

VAT credit was not available on items ‘X’ & ‘Y’ as 
capital goods in the existing law (Central Excise). 
Since they are covered in GST, can the registered 
taxable person claim it now? 

He will be entitled to credit only when ITC on such 
goods are admissible under the existing law and is also 
admissible in GST. Since credit is not available under the 
existing law on such goods, the said person cannot claim 
it in GST – proviso to section 140(2) of the SGST Act. 

Assuming the registered person has wrongly 
enjoyed the credit (Refer to Q4) under the existing 
law, will the recovery be done under the GST Law or 
the existing law? 
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The recovery relating to ITC wrongfully enjoyed, unless 
recovered under the existing law, will be recovered as 
arrears of tax under GST. 

Give two examples of registered taxable persons who 
are not liable to be registered under the existing law 
(Central Excise / VAT) but are required to be registered 
under GST? 

A manufacturer having a turnover of say Rs 60 lakh who is 
enjoying SSI exemption under the existing law will have 
to be registered under GST as the said turnover exceeds 
the basic threshold of Rs 20 lakh - section 22. 

A trader having turnover below the threshold under VAT 
but, making sales through e-commerce operator will be 
required to be registered in GST. There will be no threshold 
for such person(s) – section 24. 

Will ITC be allowed to a service provider on VAT paid 
inputs held as stock on the appointed day? 

Yes, he will be entitled to input tax credit on inputs held in 
stock in accordance with the provisions of section 140(3). 

A registered person has excess ITC of Rs 10, 000/- in his 
last VAT return for the period immediately preceding 
the appointed day. Under GST he opts for composition 
scheme. Can he carry forward the aforesaid excess ITC 
to GST? 

The registered personwill not be able to carry forward the 
excess ITC of VAT to GST if he opts for composition scheme 
– Section 140(1). 

Sales return under CST (i.e. Central Sales Tax Act) is 
allowable as deduction from the turnover within six 
months? If, say, goods are returned in GST regime by 
a buyer within six months from appointed day, will it 
become taxable in GST? 

Where tax has been paid under the existing law [CST, 
in this case] on any goods at the time of sale, not being 
earlier than six months prior to the appointed day, and 
such goods are returned by the buyer after the appointed 
day, the sales return will be considered as a supply of the 
said buyer in GST and tax has to be paid on such supply, 
if, – 

 (i) the goods are taxable under the GST Law; and 

 (ii)  the buyer is registered under the GST Law. 

However, the seller is entitled to refund of such tax [CST, in 
this case] paid under the existing law if the aforesaid buyer 
is an unregistered person under GST and the goods are 
returned within 06(six) months (or within the extended 
period of maximum two months) from the appointed day 
and the goods are identifiable - Section 142(1). 

Shall a manufacturer or a job worker become liable to 
pay tax if the inputs or semi-finished goods sent for 

job work under the existing law are returned after 
completion of job work after the appointed day? 

No tax will be payable by the manufacturer or the job 
worker under the following circumstances: – 

(i)  Inputs/ semi-finished goods are sent to the job   
 worker in accordance with the provisions of the  
 existing law before the appointed day. 

(ii) The job worker returns the same within six months  
 from the appointed day (or within the extended  
 period of maximum two months). 

(iii) Both the manufacturer and the job worker declare  
 the details of inputs held in stock by the job worker 
 on the appointed day in the prescribed form.  
 The relevant sections are 141(1), 141(2) & 141 (4). 

However, if the said inputs/semi- finished goods are 
not returned within six months (or within the extended 
period of maximum two months), the input tax credit 
availed is liable to be recovered. 

What happens if the job worker does not return the 
goods within the specified time? 

Tax will be payable by the job worker on the said goods 
if they are not returned to the place of business of the 
manufacturer within six months (or within the extended 
period of maximum two months) from the appointed 
day – Section 141(1), 141(2) 

Can a manufacturer transfer have finished goods 
sent for testing purpose to the premises of any other 
taxable person? 

Yes, a manufacturer can transfer finished goods sent for 
testing purpose to the premise of any other registered 
person on payment of tax in India or without payment of 
tax for exports within six months (or within the extended 
period of maximum two months)– section 141(3) 

If finished goods removed from a factory for carrying 
out certain processes under existing law are returned 
on or after the appointed day, whether GST would 
be payable? 

No tax under GST will be payable if finished goods 
removed from factory prior to the appointed day to 
any other premise for carrying out certain processes 
are returned to the said factory after undergoing tests 
or any other process within six months (or within the 
extended period of maximum two months) from the 
appointed day - section 141(3). 

When tax shall become payable in GST on 
manufactured goods sent to a Job worker for carrying 
out tests or any other process not amounting to 
manufacture under the existing law? 

Tax will be payable in GST on manufactured goods sent 
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to a job worker prior to the appointed day for carrying out 
tests or any process not amounting to manufacture under 
the existing law if such goods are not returned to the 
manufacturer within six months (or within the extended 
period of maximum two months) from the appointed day. 
Further, the input tax credit enjoyed by the manufacturer 
will liable to be recovered if the aforesaid goods are not 
returned within six months from the appointed day. – 
Section 141(3) 

Is extension of two months as discussed in section 141 
automatic? 

No, it is not automatic. It may be extended by the 
Commissioner on sufficient cause being shown. 

What is the time limit for issue of debit/credit note(s) 
for revision of prices? 

Ans. The taxable person may issue the debit/credit note(s) 
or a supplementary invoice within 30 days of the price 
revision. 

In case where the price is revised downwards the taxable 
person will be allowed to reduce his tax liability only if the 
recipient of the invoice or credit note has reduced his ITC 
corresponding to such reduction of tax liability–section 
142(2). 

What will be the fate of pending refund of tax/interest 
under the existing law? 

The pending refund claims will be disposed of in 
accordance with the provisions of the existing law – 
section 142(3). 

What will be fate of any appeal or revision relating to 
a claim of CENVAT/ITC on VAT which is pending under 
the existing law? If say, it relates to output liability 
then? 

Every proceeding of appeal, revision, review or reference 
relating to a claim for CENVAT/input tax credit or any 
output tax liability initiated whether before, on or after 
the appointed day, will be disposed of in accordance with 
the existing law and any amount of credit of CENVAT/ 
input tax credit or output tax found admissible for refund 
will have to be refunded in accordance with the existing 
law. However, any amount which becomes recoverable 
will have to be recovered as arrears of tax under the GST 
Law---Section 142(6)/142(7). 

If the appellate or revisional order goes in favour of the 
assessee, whether refund will be made in GST? What 
will happen if the decision goes against the assessee? 

The refund will be made in accordance with the provisions 
of the existing law only. In case any recovery is to be 
made then, unless recovered under existing law, it will be 
recovered as an arrear of tax under GST – sections 142(6) 
& 142(7) 

How shall the refund arising from revision of return(s) 
furnished under the existing law be dealt in GST? 

Any amount found to be refundable as a consequence 
of revision of any return under the existing law after the 
appointed day will be refunded in cash in accordance 
with the provisions of the existing law – section 142(9)
(b). 

If any goods or services are supplied in GST, in 
pursuance of contract entered under existing law, 
which tax will be payable? 

GST will be payable on such supplies– section 142(10) 
of the CGST Act. 

Tax on a particular supply of goods/services is 
leviable under the existing law. Will GST be also 
payable if the actual supply is made in GST regime? 

No tax will be payable on such supply of goods/services 
under GST to the extent the tax is leviable under the 
existing law – section 142(11). 

In pursuance of any assessment or adjudication 
proceedings instituted, after the appointed day, 
under the existing law, an amount of tax, interest, 
fine or penalty becomes refundable. Shall such 
amount be refundable under the GST law? 

No refund of such amount will be made in cash under 
the existing law – section 142(8)(b) of the CGST Act. 

If services are received by ISD under the earlier 
law, can the ITC relating to it be distributed in GST 
regime? 

Yes, irrespective of whether the invoice(s) relating to 
such services is received on or after the appointed day – 
section 140(7) of the CGST Act. 

Where any goods are sold on which tax was required 
to be deducted at source under State VAT law and an 
invoice was also issued before the appointed day, 
shall deduction of tax at source shall be made under 
this Act if the payment is made after the appointed 
day? 

No, in such case no deduction of tax at source shall be 
made under GST. 

Goods were sent on approval not earlier than six 
months before the appointed day but are returned 
to the seller after 6 months from the appointed day, 
will tax be payable under GST? 

Ans. Yes, if such goods are liable to tax under GST and the 
person who has rejected or has not approved the goods, 
returns it after 6 months (or within the extended period 
of maximum two months) from the appointed day. In 
that case tax shall also be payable by the person who 
has sent the goods on approval basis- section 142(12). 



29May 31, 2017      FAPCCI Review

Issues on Migration 
Sl.No        Problem encountered                           Solution provided by GSTN on GST portal

1 Mismatch in name as per VAT-TIN/Service  
 Tax-TIB and that in CBDT 

2 Mismatch of names where middle   
 name is not there (in such cases one   
 space was being added when name data  
 was downloaded from CBDT database.) 

3 Mismatch arising out of First Name, Last  
 Name and Middle Name as given in VAT/ 
 Service Tax TIN with that in PAN

4 Mismatch arising when PAN in enrolment  
 application was left blank due to non-  
 availability of CBDT service at the time 
 of data fetching for activation (after 
 submission of application using DSC/ 
 eSign). 

5 DSC is not getting attached to the GSTN 
 portal

6 Obtained DSC, but it is not getting 
 installed in my web browser

7 Mis-match of PAN details(For few 
 assessess, name displayed in PAN card is 
 different from Name as per CBDT 
 database.)

8 I am the proprietor, do authorisation letter 
 is required in my case also? 
 (Mandatory to upload the authorisation 
 letter for proprietor also)

10 I am not able to fill the details of   
 jurisdiction as my state displayed is  
 “ Andhra Pradesh” in GSTN? ( for 
 the service  tax assessees in Telangana) 
 (In Telangana State, service tax assessees’ 
 state is not changed to “Telanganga” state 
 after AP is divided into two states)

Making the Name as per PAN editable in the application for 
proprietors, where details of Authorized signatories were auto-
populated to correct any differences between Name as per VAT 
and Name as per PAN 

Removing all spaces from name as per PAN validation to avoid 
appearance of spaces in PAN because of missing middle name 

Concatenation of First name, Middle Name & Last name of 
taxpayers and sending single string request to CBDT in order to 
avoid failure due to name mismatch arising out of Fname, Lname 
& Mname. 

Enabling fetching name as per PAN at the run time, should the 
name as per PAN in enrolment application was left blank due to 
non-availability of CBDT service at the time of activation.

Install emsigner software which enables DSC to link with GSTN

Install  DSC driver software

Kindly login to  https://incometaxindiaefiling.gov.in/

fill the name as displayed 

A proprietor can also authorise any person to deal with GST 
matters. However, the proprietor himself is the authorised person 
then in such case

authorisation letter can be drafted stating that ‘ being a propreitor 
of firm, I am authorised to deal with GST related matters’ and can 
upload the document.

After split of Andhra Pradesh into two states, database is not 
updated in Talangana state. kindly contact

 cencerned tax authority.
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FtAPccI Events

One Day State Level Seminar on 
“Scope and Emerging Trends in Food 
Processing Industry” held  on 28th 
April, 2017 at Federation House, 
FTAPCCI.  Sri Ravindra Modi, President, 
FTAPCCI in his welcome address Food 
processing sector provides a vital 
linkage between the agriculture and 
industry.  Indian food processing 
industry is considered as a “sunrise 
industry,” has potential for boosting 
agricultural economy, establishment 
of large scale processed food 
manufacturing and food chain 
infrastructure leading to employment 
generation and export earnings. 

He suggested that the entrepreneurs 
can invest on some potential areas 
such as Mega food parks, Packaging, 
Machinery, Fruit and Vegetable 
products, ready-to-cook and ready to 
eat foods etc.  he noted that the retail 
industry is one of the fastest growing 
sectors of the economy accounting 
for around 37% of the India`s GDP. 

He welcomed the Government of 
Telangana initiative to finalise Food 
processing Policy of the State and 
urged the Government to release the 
policy at the earliest.

Sri K. Bhaskerreddy, Chairman of 
the Agriculture & Food Processing 
Committee, FTAPCCI said that the 
Seminar is organized with a view to 
appraise prospective entrepreneurs, 
investors and exporters on the 
issues related in Food Processing, 
production and preservation of 
Food and Horticulture products. 
For Food processing industries, the 
raw materials are easily available in 
abundant quantity, as India  is an 
agricultural based economy.  During 
food processing, there are a huge 
wastage of agricultural raw materials, 
hence it is necessary to reduce the 
wastage, reuse and recycle it for any 
other output.  

One Day State Level Seminar on 
“Scope and Emerging Trends in Food Processing Industry”

Sri P. Radhakrishnan, CGM, NABARD 
said that India`s overall food-grains 
production estimate of 2016-17 at 272 
million tones which is 7% higher than 
the previous year.  

He highlighted the assistance given 
to establishment of Food Parks in 
Telangana State by NABARD and 
informed that Loan assistance of Rs.46.89 
crore to M/s Raga Mayuri Aagrovet Pvt. 
Ltd for setting up a Mega Food Park at 
Putandoddi village, Mahaboobnagar 
Dist.  During the year 2016-17 RO has 
released Rs.10.00 crore as term loan 
to the SPV for establishment of Mega 
Food Park. 

Loan assistance of Rs.29.44 crore 
was given to M/s Telangana State 
Industrial Infrastructure Corporation 
Ltd. for setting up a Mega Food Park 
at Buggapadu village, Khammam Dsit.  
RO has released Rs.10.07 crore as Term 
loans to the SPV for establishment of 
Mega Food Park.  

Smt. V. Usha Rani, IAS, Director General, 
MANAGE in her inaugural address 
stated that Indian Food Processing 
Industry has got tremendous potential 
to unleash large scale process based on 
farm activities to exploit the emerging 
global business opportunities. The total 
food production in India is likely to 
double in the next ten years and there is 
an opportunity for large investments in 
food and food processing technologies, 

skills and equipment, especially in 
areas of Canning, Dairy and Food 
Processing, Specialty Processing, 
Packaging, Frozen Food , Fruits and 
Vegetables, Milk and Milk products, 
etc.  Health food and health food 
supplements are another rapidly 
rising segment of the food industry 
gaining vast popularity amongst the 
health conscious. 

Finally she explained the activities of 
MANAGE. Manage offers its services in 
Management Training, Consultancy, 
Management Education, Research 
and Information Service.

Sri Gowra Srinivas, Senior Vice 
President, FTAPCCI proposed Vote of 
Thanks.

Technical Sessions were Chaired by 
Prof. Vijaya Khader, Former Dean, 
Agricultural University and Prof. 
Surendra Kumar Sood, Food Scientist. 
The speakers of the sessions shared 
their experience and knowledge on 
various aspects of food processing 
industry.

Dr. T.V. Hymavathi, Professor (Foods 
&Nutrition) PJTS Agricultural 
University have given presentation 
on the topic : “Scope, Prospects and 
present status of Food Processing 
Industry” 

Prof. Surendra Kumar Sood, Food 
Scientist have given presentation 

Smt. V. Usha Rani, IAS, Director General, MANAGE addressing the seminar
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on the topic:  “Food products and 
underutilized fruits for Value addition 
(Jack fruit, custard apple, Bear, etc.) 
& By product Utilisation of Fruits & 
Veg”.    Dr. K. Damayanti, Scientist-D, 
National Institute of Nutrition (ICMR) 
have given presentation on the 
topic : “Health Awareness about 
Fruits and Vegetables and their 
products (Low sugar, Low salt & Fat, 
Carbonated free from Caffain content 
products in fruits)”  Sri B.K. Karna, 

Director, Packaging Clinic  & Research  
Institute have given presentation on 
the topic :  “Technology Development 
in packaging  for Food Products for  
Domestic and Exports” 

Dr. V. Sudershan Rao, Scientist -National 
Institute of Nutrition have given 
presentation on the topic :   “New Food 
regulations-Scope for innovation in 
food processing”

Sri Ramu Bandaru, Cluster Business 

Head- YES Bank have given presentation 
on the topic :   “SME benefits from YES 
Bank about Food Processing”

Sri M. Sesha Sai, Managing Partner, Best 
Engineering & Technologies have given 
presentation on the topic: “Machinery 
Manufacturers and Supplies for Food 
Industries” Smt V. Kalpana Devi, Asst.  
General Manager- NABARD, “Financial 
Assistance for promotion of the Food 
Processing Industry” 

ASSOCHAM National Conference on 
Goods & Services Tax (GST) Supported 
by FTAPCCI held  on 12th May 2017 
at Drawing Room, Hotel Park Hyatt, 
Hyderabad.

Shri Nihal Kothari, Chairman, 
National Council on Indirect Taxes, 
ASSOCHAM in his welcome address 
informed that the President of India 
has given his assent to the four key 
GST Bills (CGST, IGST, UTGST and The 
Compensation Bill) clearing the way 
for implementation of Goods and 
Services Tax (GST) from 1st July 2017 
and 12 State Legislative Assemblies 
have passed their respective State 
Goods and Service Tax bills and 
also approved 5 set of Rules i.e. 
Registration, Returns, Payment, 
Refunds and Invoices.  The Draft 
Rules on Composition, Valuation, 
Transition and Input Tax Credits have 
been released so Trade and Industry 
should gear up to the new Indirect 

ASSOCHAM National Conference on Goods & Services Tax (GST)

Tax Regime.

Shri Ravindra Modi, President, FTAPCCI 
in his address, he touched upon a few 
concerns of Trade and Industry :

* In CGST if dealers or retailers do 
not have the excise bills issued by the 
manufacturer in their name on the 
transition date to new tax regime they 
will get only 40% credit. It would be 
practically impossible for any dealer to 
bare the loss of 60% of excise already 
paid this will result in unbearable extra 
cost and loss of genuine Input Tax 
paid. 

* Revised Model GST Law has 
proposed an anti – profiteering 
mechanism to ensure benefit of lower 
taxes in GST is shared with consumers. 
But there is concern among trade 
how this clause need to be measure/ 
implemented and should not turn out 
to be harassment for the Trade and 
Industry.

Smt. B. Revathi Rohini, Additional 
Commissioner of Commercial Taxes 
–Enforcement, Government of 
Telangana in her address informed 
that the Government of Telangana 
is the first state passed the State 
GST Bill. She further informed that 
department has achieved 17% 
growth rate with the cooperation of 
the Trade and Industry.  

Sri M. Srinivas, IRS, Commissioner of 
Customs, Central Excise & Service Tax, 
Hyderabad-III Commissionerate in 
his inaugural address informed that 
around 87% of Central Exice active 
assesses as well as 84% of Service Tax 
assesses have migrated to the new 
GST regime. Businesses that did not 
enroll for the Goods and Services Tax 
in the first phase will get a second 
chance. The government will re-open 
the enrolment window from June 1 
for another 15 days.  With regard to 
last moment to file the Tax Returns 
it is expected to linger in the regime 
of Goods and Service Tax, the GSTN 
anticipated and designed its system 
to withstand a massive surge in 
transactions in the last few days. He 
further informed that the department 
has conducted GST outreach 
programmes in several parts of the 
State of Telangana along with the 
Commercial Taxes Department.

Shri S Dutt Majumder, Former 
Chairman, CBEC in his special address 
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stated that the broad objectives 
behind introducing a comprehensive 
GST in India is to harmonize and 
consolidate multiple indirect taxes 
in India and make India a common 
market by widening the tax base 
and cutting down the exemptions, 
mitigate cascading and double 
taxation and promote voluntary 
compliance through the lowering of 
overall tax burden on business and 
consumers.  

The Technical Sessions were handled 
by:

1) Valuation rules and Input tax 
credit under GST by Shri Naveen 
Rajpurohit, Partner, BDO

2) Other important draft Rules, 
compliance procedure under GST 
by Shri Rohit Kumar Singh, Head-
Operations- GSP business, Karvy Data 
Management Services Ltd

3) Impact of GST on the IT Systems, 
supply chain and other business 
processes by Shri Nihal Kothari, 

Chairman, National Council on Indirect 
Taxes, ASSOCHAM

4) Transition provision and 
impact on area based and 
investment linked tax exemption 
by Shri S Ananthanarayanan, Executive 
Director, PwC  

5) GST:  full of hope with new 
challenges by Shri J.K. Mittal, Co-
chairman, National Council on Indirect 
Taxes, ASSOCHAM 

The conference was well attended by 
the cross section of the society.

Interactive Meet on Economy and 
Business Opportunities in South 
Africa held on on 17th May, 2017 at 
Federation House

Mr.Ravindra Modi, President, FTAPCCI 
mentioned that FTAPCCI is working 
very closely with the High Commission 
of South Africa in New Delhi and more 
particularly with Consulate General of 
South Africa in Mumbai, to promote 
the trade between the two countries 
by organizing interaction meetings 
with the business delegations on 
a regular basis. The series of visits 
of South African diplomats and 
interactions have created enormous 
interest among the trade and industry 
about the importance and potential 
for enhancing the trade between the 
two countries especially with our two 
States.

Addressing the meet, Mr.Phillip 
Mtsweni, Economic Consul, South 

African Consulate General, Mumbai, 
said, From the likes of Gandhi and 
Mandela, our countries share a political 
history which we hope can translate to 
an economic partnership. He went on 
to say that trade between the countries 
can be mutually beneficial as both face 
the triple challenge of unemployment, 
inequality and poverty.

Business ventures in South Africa 
benefit from a low corporate tax rate of 
14% as well as a unilateral deal with the 
USA where certain categories of exports 
are duty free. Investment opportunities 
in the country include industries such 
as household appliances, auto-motives, 
pharma, medical and green economy 
industries (nuclear, renewable energy).  
In conclusion, Mr.Mtsweni reiterated 
South Africa’s commitment to mutual 
development alongside BRICS Nations 
evidenced by them being the only 
member offer 10 year visas to other 

Interactive Meet on Economy and Business Opportunities in South Africa

members.  

Mr. Rajan Kumar, Advisor-Business 
Development, South African 
Consulate General and Mr.Anil 
Agarwal, Chairman, International 
Trade Committee, FTAPCCI were also 
present and addressed the meeting.

We are happy to inform  that  
the Jet Airways have agreed 
to offer special Discounted 
Fares to FtAPccI Members 
by offering 7.5% discount on 
their domestic flights book-
ings made on their official 
website, www.jetairways.
com. this offer would be 
extended to all members of 
FtAPccI who make only DO-
MEstIc bookings on their 
website and avail the special 
offer. Kindly note there would 
be special code which needs 
to be mentioned on the pro-
motional code column in 
booking engine to avail the 
discount.   Promotional code  
: 9WccI Discount : 7.5 % 
Members are requested to 
avail this opportunity  and 
reap the benefit.

Special  Discounted offers 
to FTAPCCI MEMBERS 

By JET AIRWAYS
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Workshop on Open Access in Telangana and Andhra Pradesh

Workshop on Open Access in 
Telangana and Andhra Pradesh 
held on May 17, 2017 at FTAPCCI 
Auditorium FTAPCCI, in association 
with Indian Energy Exchange (IEX) 
held workshop on “Open Access in 
Telangana and Andhra Pradesh”. With 
the objective to make a concerted 
effort to create true market for 
Indian power sector and exploring 
opportunities for all concerned in the 
state.

Sri Ravindra Modi, President, FTAPCCI 
welcomed the guests and expressed 
concern about the complexity of tariff 
structure and lack of transparency 
in several States. Also the industrial 
tariff has been high coupled with 
low-quality of supply.

He opined that Power sector 
companies (distribution, transmission 
and generation) are still managed 
in an closed economy model in a  

globalization era, causing irrecoverable 
losses to the companies.  He said that 
there should be 100 per cent open 
access implementation throughout the 
country -- in line with the Make in India 
initiative - through economic energy 
pricing, but many States including 
Telangana and AP are imposing 
number of hurdles to prevent industry 
from taking power from Open Access.. 
Sri Suresh Kumar Singhal, Chairman, 
Energy Committee, FTAPCCI said 
that DISCOMs are putting number of 
hurdles and expecting the industry to 
play hurdles race and win. He quoted 
various clauses on Open Access and 
Cross Subsidy Charge from Electricity 
Act and asked if the DISCOMs and other 
entities of power sector are acting as 
per the letter and spirit of Electricity 
Act 2003.

Sri T. S. Appa Rao, Secretary General, 
FTAPCCI also welcomed the delegates 

and the Chief Guest. 

The Chief Guest at the Work Shop, 
Sri Ismail Ali Khan, Chairman, TSERC 
in his address said that though he 
understands the concern of the 
industry, there are lots of issues that 
are to be considered before taking 
a decision. The Commission has to 
protect the interests of the consumers 
as well as Power Utilities which are 
conflicting in nature and hence 
balancing both is very important. The 
reason for putting hurdles / obstacles 
for Open Access consumers is because 
of PPAs the DISCOMs have entered into 
– he explained.

Mr. Nitin Sabikhi and Mr. Adithya 
Eranki from IEX have given a detailed 
presentation non Trading Mechanism 
through IEX, Trading Process, Charges 
Settlement, Market Snapshot etc.

The session was followed by Panel 
Discussion and the Panel Members 
were: Sri Devendra Surana, Chairman, 
FICCI Telangana Chapter, Sri Suresh 
Kumar Singhal, Chairman, Energy 
Committee, and Sri Vijay Gopal Reddy, 
Co-Chairman, Energy Committee, 
FTAPCCI, Sri Rajesh Mediratta, Director, 
(BD), IEX.  Sri Devendra Surana explained 
briefly the Open Access issues in 
Renewable Energy The participants 
have raised a number of queries on 
various issues and the members have 
answered them.

The Member Referral program is a great opportunity to help FTAPCCI and your business grow. 
Please share with others business the ways that your company   

values your Chamber membership. 
To refer a potential member, please send the details to  

email : membershelpdesk@ftapcci.com.
Let the company you are referring know that we will be in touch with them, 

and we will take care of the rest !

Grow your CHAMBER refer a MEMBER
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Presentation on Investment 
Opportunities in USA and SelectUSA 
Investment Summit held on 24th 
May, 2017 at Federation House

Mr. Ravindra Modi, President, FTAPCCI 
stated that India-U.S. bilateral 
cooperation is broad-based and 
multi-sectoral, covering trade and 
investment, defence and security, 
education, science and technology, 
cyber security, high-technology, civil 
nuclear energy, space technology 
and applications, clean energy, 
environment, agriculture and 
health. Vibrant people-to-people 
interaction and support across the 
political spectrum in both countries 
nurture our bilateral relationship.  He 
requested the Officials of US Consulate 

Presentation on Investment Opportunities in USA and  
SelectUSA Investment Summit

General to consider accepting the 
recommendation letter issued by the 
FTAPCCI to the business community for 
issue of Visa.  Mr. John Fleming, Principal 
Commercial Officer, U.S. Commercial 
Service, American Consulate General 
said that U.S. Consulate General is 
committed to working with business 
communities in India to help unleash 
the full potential of the US-India 
trade partnership.   The office will also 
counsel US companies interested 
in the Indian market and provide 
them with matchmaking services, 
customized promotional events and 
market research.   An essential part of 
the work we do involves partnering 
with the local business chambers.  We 
value these strategic partnerships 

and are grateful for the excellent 
support and coordination Chambers 
offer in helping us expand trade and 
investment relations between the 
United States and India.

Mr. Rahul Padmanabha, Select USA 
Lead - India briefed on Investment 
Opportunities in USA and SelectUSA 
Investment Summit to be held in 
Washington DC, June 18-20, 2017. He 
informed that the 2017 Investment 
Summit is an ideal platform for 
companies interested in establishing 
or expanding operations in the United 
States.  The SelectUSA Investment 
Summit is the highest-profile event 
dedicated to promoting foreign 
direct investment (FDI) in the United 
States.  He invited the entrepreneurs 
to participate in the Summit and 
explore business opportunities.

Ms. Annette Dsilva of US Commercial 
Services, Hyderabad and Mr.Anil 
Agarwal, Chairman, International 
Trade Committee, FTAPCCI were also 
present and addressed the meeting.

PHARMA UNIT FOR SALE/RENT
Hyderabad Based Running S.S.I., CGMP formulation Mfg. Unit  

(Tablet & Capsule) with 5800 sqft. Of R.C.C. construction, on 1000 
sq.yards located in moosapet industrial area with or without machinery, 
also formulation having trade mark registration for Pharma Unit can be 

considered even for Non-Pharma use.

Please contact Mr.Shailendra Mob : 9908016667
e-mail : shahshailendra58@gmail.com



35May 31, 2017      FAPCCI Review

Seminar on Emerging Trends in Indian Insurance Sector

Seminar on Emerging Trends in Indian 
Insurance Sector was held on  23rd 
May,  2017 at FTAPCCI. 

Sri T.S. Vijayan, Chairman, Insurance 
Regulatory and  Development  
Authority of India,  Was Chief Guest  
and inaugurated the Seminar . Sri G. 
srinivasan, Chairman & Managing 
Director, The New India Assurance 
Co. Ltd was the Guest of Honour. 
Sri Bhargavdas Gupta, Managing 
Director  & CEO, ICICI Lombard 
General Insurance Company Ltd., 
and  Sri Rakesh Jain, Chief Executive 
Officer, Reliance General Insurance 
Co.Ltd., delivered  special addresses 
at the Seminar. 

In the inaugural address, Sri Vijayan 
stated that with the emergence 
of new technology such as data 
analytics, consumers can expect 
personalized insurance products 
from insurance companies in India in 
the coming days. He said technology 
is being increasingly used by 
insurers to assess risk in individual 
cases. This is the new trend where 
premium will not be calculated based 
on averages but on the risk, thus 
allowing insurance companies  to 
offer personalized products. He said 
that many insurance companies have 
already started rolling out “combi-
products” and more such products 

are expected to be launched in the 
coming days. 

Sighting an example, he said last year 
LIC of India in collaboration with Star 
Health Insurance Ltd introduced Star 
First Combi Plans- a combination of 
health and life insurance plans. 

Speaking on the impact of new Goods 
and Service tax regime on the sector, 
Sri Vijayan said that there will be 
marginal increase in the premium but 
the industry will adjust. Post GST, the 
insurance sector will have to pay 18% 
tax as against the current 15%. 

Sri G. Srinivasan, Chairman &  Managing 
Director,  The New India Assurance 
Co. Ltd  in his address underscored 
the need of insurance companies to 
be extremely customer centric in the 
back drop of customer becoming 

more assertive of their rights as a 
consumer. The emergence of IRDAI 
as sector Regulator with focus not 
only on revelation, but also on the 
development that contributed to 
the growth and vitality of the sector.  
He said emphasizing on the greater 
transparency and disclosure of the   
products is of priority to bridge the 
trust gap that exists.  He also  said 
that  arbitration  as a mechanism 
to provide relief to the consumer 
should be evaluated. Such a move, in 
addition to  the existing institution of 
ombudsman would strengthen  and 
preserve the faith in the insurance 
sector. Giving the trends witnessed 
in the sector, he said that with the 
increase of  literacy  and improving 
standards of living people are slowly 
but steadily  taking to insurance. The 
next 10 years will clearly see a very 
high level of growth in the insurance 
sector. The digitalization is also poised 
to play a major role with regard to sale 
of policies, claims settlements and 
customer service. He also said that the 
sector would also  see consolidation  
and we can see clearly  a  trend of  
companies merging with others in the 
coming years. He said adding market 
forces will create bigger insurance 
companies with sound financials. 

Sri Gowra Srinivas Sr. Vice President, 
FTAPCCI proposed Vote of thanks at 
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the Inaugural Session. 

Earlier, welcoming the dignitaries, Sri 
Ravindra modi President, FTAPCCI said 
that it is one of the premium sectors 
showing upward growth accounting 
for US$ 41 billion industry in India. 
Regulatory Development Authority 
(IRDA), which gave autonomy to 
insurers in pricing insurance policies 
and  it also created a competitive 
field in general insurance business, 
the second being the financial 
meltdown.

He also welcomed the move of IRDAI 
which  has formed a Working Group to 
examine the product structure under 
which cover against fire and allied 
perils is provided to dwelling, offices, 
hotels, shops and MSME sector.  He 
hoped that  the Working Group will 
suggest simple and friendly policy, 
procedures and easy understandable 
clauses. For the Micro small and 
medium industries and shops and 
establishments it would be beneficial  
in case of floods and other natural 
calamities. 

Sri Prem Chand Kankaria, Chairman, 
Banking, Finance and Insurance 
Sector, Ftapcci in his Introductory 
Remarks said that the Insurance 
sector is considered as one of the 
fast developing area in the Indian 
financial sector facilitating economic 
development with an objective to 
build strong insurance business in 
the country. The growth of this sector 
is spurred by product innovation, 

vibrant distribution channels in addition 
to the vibrant promotional campaign. 
The life insurance and health insurance 
sectors demonstrated huge growth 
potential for the insurance sector.

Special session: 

Sri Bhargav Das Gupta, Managing 
Director  & CEO, ICICI Lombard General 
Insurance Company Ltd., in his special 
address in the seminar said that There 
are huge resources available to make 
Bharat as Re-Insurance Hub.  He said by 
2025 the volume of general insurance 
sector would  reach to Rs. 2.5 lakh 
crores . The  Global Insurance Market 
Trends’ the insurance sector is growing 
and offering potential markets for 
insurance companies. . The current 
growth for insurance in Asia-Pacific 
region is around 39% of the total world’s 
economic growth. In the context of 
India, the insurance sector is having a 
market share of US$ 60 billion and is 
expected to increase four fold in the 

next decade. The general insurance 
business in India is expected to grow 
at 17% in the coming years. All this 
growth generates huge volumes of 
data and customer information.

He also observed that due to increase 
of digitalization, there is also high level 
threat  of hackers to the insurance 
companies. The insurance companies 
must be on alert in the cyber 
security issues. Indian companies are 
increasingly suffering huge losses 
due to rising cyber attacks that leads 
to interruption of business and loss of 
customer data. He called for adoption 
of technology by the insurance 
companies to reduce the losses. 

Emphasizing on the digital technology 
he said that digital technologies 
adoption by customers that include 
social media, smart phones, electronic 
transactions, etc., enabled by cloud 
service models, e-commerce and 
mobility are making an impact on the 
technical and commercial capabilities 
for many insurance companies. 
Insurers  have to capitalize  of this 
trend.

He called upon the companies 
for drawing a system for speedy 
settlement of claims.

Sri Rakesh Jain, Chief Executive 
Officer, Reliance General Insurance 
Co.Ltd., in his address stated that 
the penetration of the different 
developed countries, the insurance 
sector contributes 5% of GDP, where 
as in India it is 1% even after 13% of 
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growth in the sector. He said that  
every company needs to ensure that 
it’s not about business opportunity 
but  it’s about its financial skills to 
address the business opportunity. 
Speaking on the role of the sector, 
the Insurance Industry started to 
play developmental role further to 
the entire eco system by rising huge 
Funds, manages policy holder funds, 
it also uses this money more gainfully 
and in assisting to economic and 
social development. There are multi 
dimensional aspects to this business. 
It also makes sure that funds are well 
invested and funds are saved. It also 
puts huge amount of risks the other 
way in the working of Insurance 
Company. 

Speaking on the settlements of 
claims he said that  most of  the 
pending claims are  ranging from 60-

70%  which are  below  the value of Rs. 
20,000. The delayed claim settlement 
generally results in higher cost for the 
concerned insurer. Claims cost is a very 
important factor and directly affects 
the profitability.

Technical sessions:

Sri KLR Babu, President, ITUS insurance 
brokers Private Ltd. Hyderabad chaired 
the technical sessions. The details of 
the speakers and sessions are: 

Sri Prasad Das Gupta, Regional Manager 
(Mktg.) LIC of India, South Central Zonal 
Office -  “Life Insurance – Jeevan ke 
saath bhi aur jeevan ke badh bhi”

Capt. P. R. Kumar, General Manager,  
K.M. Dastur Reinsurance Brokers Private 
Limited  - Loss of Profit – Life line to 
Industry

Ms. Neera Saxena,  Dy. General Manager,  
New India Assurance Co. Ltd., Mumbai - 

“Health Insurance for all.

Sri Ramneek Goyal,  Associate Vice 
President,  ICICI Lombard General 
Insurance Company Ltd., Mumbai - 
Liability Risks and Solutions.

Sri. Parthasaradhi,  Asst. ,General 
Manager,(consumer Affairs 
Department,)

Insurance Regulatory and 
Development   Authority of India - 
Role of IRDAI in protection of policy 
holders interest . 

Sri Nirdosh Chopra, Dy. General 
Manager & Regional Manager, ECGC 
Ltd., Southern Regional Office II, 
Bangalore  - ECGC – A True Friend of 
Exporters

Sri G.M. Chandak, Senior Surveyor, 
Hyderabad - How to Build Trust 
among insuring public by Surveyors. 

Sri Sohanlal Kadel, Convener of the 
Seminar &  Member, Banking, Finance 
and Insurance  Committee, FTAPCCI  
conducted the inaugural and special 
sessions of the Seminar.

Sri Arvind Kedia, Co-Chairman  and 
Ms. Sanngitta, Member Banking, 
Finance and insurance Committee, 
FTAPCCI  thanked the  speakers 
for their excellent and informative 
presentations . 

FTAPCCI partners with OYO Rooms

FTAPCCI has signed a MoU with OYO Rooms to extend discounted accommodation to the businesses. 
Through this MoU, FTAPCCI members will get additional discount of 5% to 7.5% for accommodation. 
OYO Rooms, commonly known as OYO, is an Indian hotel brand that owns and operates largest chain 
of branded hotels. It currently operates in more than 7000 hotels in 250 Indian cities and in Malaysia. 
FTAPCCI is focusing more on improving and extending the value added services to industry, trade and 
commerce which can help and facilitate the economic activity. The FTAPCCI-Oyo partnership will create 
a strong synergy to promote and enhance the business community to increase the overall economic ac-
tivity. This comes as an exclusive benefit for the members of FTAPCCI, to register and avail these services, 
please visit below website : https://www.ftapcci.com/news/ftapcci-partners-with-oyo-rooms-addition-
al-discount-of-5-to-7-5-for-accommodation
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Forthcoming Events

The President of India has given assent to the four Key GST 
Bills -CGST/ IGST/ UTGST/Compensation  Law and more 
than 14 states have passed the State GST Bills and also 
approved set of Rules i.e. Registration, Returns, Payment, 
Refunds, Invoices, Rules on Composition, Valuation, 
Transition and Input Tax Credits.  The Recommendations 
of the GST Council on Commodity Tax Rates are released 
hence there is a need to educate the Trade and Industry, 
in view of this FTAPCCI is organizing a Seminar on 
“Compliance Procedures under GST” on 7th June 2017 
at FTAPCCI . We have invited Sri Sandeep M. Bhatnagar 
, IRS, Chief Commissioner of Customs, Central Excise & 
Service Tax, Hyderabad Zone and  Sri. V. Anil Kumar, I.A.S. 
Commissioner of Commercial Taxes, Government of 
Telangana to address the participants. 
The sessions of the seminar as follows:
Inaugural Session
* Overview with reference to SGST, CGST, IGST, Input Tax 

Credit, Transitional Provisions, Records, Returns and 
Payments including Formats by Sri P V Subba Rao, 
Advocate

* Technical Sessions Chairman - Sri S. Thirumalai 
Advisor-Indirect Taxes Committee & Past President 
FTAPCCI 

* Input Tax Credit with illustrations Accounts and 
Records including Formats by Sri Sudhir V.S Partner 
-Hiregange & Associates, Chartered Accountants

* Filling of Returns by Sri Irshad Mohammed 
 Chartered Accountant
* Payment procedures including Formats by Sri Satish 

Saraf Chartered Accountant
* What is ASP/GSP ?  Tally Solutions Pvt Ltd
BENEFICIAL FOR
CEOs/CFOs/Finance/Accounts/Legal Executives/Senior 
Auditors/Financial Professionals /Consultants/ Service 

Seminar on  “Compliance Procedures under GST”
7th June, 2017 at 9.30 am at Federation House, FTAPCCI, Hyderabad

Providers, Practicing CA/CS/CMA Advocates and VAT 
Practitioners/ Traders and others.

Delegate Fee:
Members of FTAPCCI 
 Rs. 1500/- per participant (Inclusive of Service Tax,  

Refreshment & Lunch)
 Spot Registration (Same Day)
 Rs. 1750/- per participant (Inclusive of Service Tax, 

Refreshment & Lunch)
For Others 
 Rs. 1750/- per participant (Inclusive of Service Tax, 

Refreshment & Lunch)
 Spot Registration (Same Day)
 Rs. 2000/- per participant (Inclusive of Service Tax, 

Refreshment & Lunch)
The delegate fee is to be paid by way of cash or Cheque/

DD/in favour of FTAPCCI payable at Hyderabad. 

FOR  NEFT/ RTGS  PAYMENTS  
Name of the Bank: State Bank of India, Branch: Bazarghat,
Hyderabad, Branch Code: 20588, Bank Account No: 
10005356049, IFSC Code : SBIN0005893, PAN Code : 
AAFCT2444K, Email : accounts@ftapcci.com
The seminar has immense value to the participants hence 
all are requested to avail this opportunity and confirm their 
participation to nvslakshmi@ftapcci.com at the earliest.  

FTAPCCI is organising a Seminar on “Compliance 
Procedures under GST” on 24th June 2017 at 
9.00am  at Hotel Fortune Murali Park, Vijayawada.

Further details please contact : 
Mrs. N.V.S Lakshmi, 
Asst.Director, FTAPCCI,  
M: 8008804529; E: nvslakshmi@ftapcci.com

Certification of Origin & Attestation of Export Documents
The Chamber is recognized by the Government of India to issue Certificates of Origin for  

non-preferential countries. Export documents are also accepted as authentic by the Consular offices 
of various countries and international authorities.

Visa Facilitation
The letters of recommendation are issued to Embassies and Consulates for issue of business visa to 

representatives of member companies for business travel.
Passport under Tatkal Scheme

FTAPCCI is being recognized by the Govt. of India to issue Verification Certificate to the Owners,  
Partners Or Directors of the Companies having Membership with the FTAPCCI.

For details, please contact  
Mr. Seshagiri Rao, Executive Officer-C.O. Section, email: co@ftapcci.com, 040-23395515-22

MEMBERS ATTENTION !
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